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General 


Background of ‘Yinhe’ Case, Inspection Reported 
OW0509211593 Beijing XINHUA in English 2021 
GMT 5 Sep 93 


[Report by Liu Yegang] 


[Text] Beijing, Sepiember 5 (XINHUA)—The truth has 
finally come to light. A complete inspection of the 


thionyl chloride—as alleged by the 1 


The result of the inspection was stated in a report jointly 
signed by Saudi and Chinese representatives and a U.S. 
technical advisor to the Saudi side in Damman, Saudi 
Arabia, on Saturday [4 September]. 


The report said, “the U.S. Government undertakes to 
inform the governments of the countries which the 
Chinese ship ‘Yinhe’ had been scheduled to call of the 
results of this inspection and to seek to ensure a smooth 
entry of the ship into the ports concerned to unload its 
cargo.” 


The tumult appears to begin to subside following the inspec- 
tion which has proved the U.S. allegations to be totally 
unfounded. But what has on earth ? And what 
conclusions can people draw from the incident? 


It all started on July 23 when the U.S. Embassy in Beijing 
said at a meeting with the Chinese Foreign Ministry that 
the “Yinhe” left its departure port of Dalian on July 15 
and headed for Abbas, Iran, with the load of thiodiglycol 
and thionyl! chloride. 


The U.S. Embassy asked the Chinese Government to stop 
the export of the materials which may be used for making 
chemical weapons, or, it said, Beijing will face sanctions 
imposed by Washington according to the U.S. law. 


While further represe~*ations with the Chinese 
Foreign Ministry on August , the United States, in 
apparent defiance of China's sovereignty, asked China 
either to order the return of the ship to its port of 
departure or to allow Americans to go aboard the ship 
and conduct inspection. 


Before that, U.S. warplanes and warships had already 
started on August | to follow the “Yinhe” on the high 
seas and take aerial photos. With its normal navigation 
severely interrupted, the ship had to drop anchor on the 
high seas off the Hormuz on August 3. 


The U.S. also informed the Gulf countries of its so-called 
“intelligence” on the ship. And in what proved to be the 
coloring version of the U.S. story, the Western media 
reported that the “Yinhe” was carrying chemical prod- 
ucts or chemical weapons and even nuclear weapons. 
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The Chinese side was serious in its attitude towards the 
matter. It conducted a serious and extensive investiga- 
tion into the affair and found that the U.S.“ intelligence 
was full of self-contradictions. 


Contrary to U.S. claims, the container ship in fact left its 
port of departure Tianjin on July 7 and was bound for its 
port of destination Kuwait. It had not any plan to harbor in 
Abbas Port which cannot handle a container ship at all. 


Thirty containers were bound for Iran, as the investigation 
showed, but they only contained stationery, metal fittings, 
machinery spare parts and dyestuff, which were scheduled 
to be unloaded in Dubai, the United Arab Emirates, before 
being transhipped to Iran. There was no trace of the two 
chemicals the ship was alledgely carrying. 


Pointing out to Washington that its intelligence was 
highly inconsistent with facts, the Chinese side made 
stern representations with the U.S. on August 4. 

The Chinese Government also told the U.S. that China 
has formulated extremely stringent measures to control 
its chemical exports and has never exported the chemi- 
cals, technology and equipment which can be used for 
making chemical weapons. 

The Chemical Weapons Convention, which will not 
become effective until at least 1995, stipulates the con- 
trol of the transfer of thiodiglycol and thionyl chloride. 
According to officials of Chinese departments con- 
cerned, China, a signatory to the convention, formulated 
as early as in 1990 measures banning and controlling 
such chemicals. 


The Chinese side also asked the U.S. to immediately stop 
obstructing and disturbing the “Yinhe” so as to ensure that 
the ship dock and unload its cargo at ports concerned. 


However, the false intelligence of the United States and 
its hegemonist practice have already caused serious 
consequences. As the “Yinhe” was compelled to stay 
adrift on the high seas in the Gulf region, it began to 
suffer serious fuel and water shortages. 


At this critical moment, the United Arab Emirates 
extended help by sending a tugboat with 60 tons of fuel 
and 60 tons of water for the Chinese ship. However, the 
United States went so far as to describe this as an Iranian 
ship heading for the “Yinhe” and warned the Chinese 
ship against entering the Iranian Port. 


Because of the U.S. obstructions, the “Yinhe” could not 
reach its destinations and unload its goods on time. 
Despite repeated representations made by the Chinese 
side, the United States stuck to its “reliable” intelligence 
and was bent on conducting an inspection of the ship. 


In order to clarify the truth of the matter to the interna- 
tional community, bring about an early solution to the 
issue, avoid further losses and alleviate the sufferings of 
the “Yinhe” seamen, the Chinese side proposed on 
August 4 an inspection by a third party of the cargo on 
the ship that the U.S. side is questioning about. With 
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efforts being made, the government of the Kingdom of 
Saudi Arabia agreed to allow the Chinese ship to dock at 
the Damman Port and to send representatives to join the 
Chinese experts in inspecting the Chinese ship. The 
United States would also send experts to join in the 
inspection as the Saudi side’s technical advisors. 


On August 26, representatives from the three sides 
agreed to conduct a special inspection of the cargo 
destined for Iran and open the containers in doubt. The 
three sides also agreed to sign and publish the report of 
inspection. 

The inspection, which began on the morning of August 
28, did not find anything that the United States alleged 
after containers were opened one by one. The U.S. 
experts then asked for further inspection of the cargo 
shipped from Hong Kong to Iran. Again, to their great 
disappointment, there was nothing unusual. 


The Americans, at their wits’ end, demanded to inspect 
all the cargos on the ship and said they would otherwise 
not accept the outcome of the check. 


The Chinese side, while pointing out that the U.S. had 
gone back on its own words with its unreasonable 
demand, agreed to have all the cargos on the ship 
inspected. But again, nothing the U.S. accused of was 
found when all the cargos had been inspected. The U.S. 
side had to sign, together with the Chinese and Saudi 
representatives, the report of inspection which declares 
no chemical weapons on the Vinhe.“ 


The results of the exhaustive inspection show that the 
truth has been brought to the daylight. The United 
States, which had attempted to damage China’s reputa- 
tion under the pretence of preventing chemical weapons 
proliferation, has ended in failure. 


After reviewing the whole story, people cannot help 
asking the question: In the present day of the 1990s, if a 
nation like the United States, which labels itself as a 
nation upholding “law” and “democracy”, can do what- 
ever it wishes, then how many more ordinary cargo ships 
like the “Yinhe” would suffer again from the U.S. 


hegemonism and will generally acknowledged truth still 
be recognized in this world? 


Official Statements Issued on ‘Yinhe’ Incident 


Foreign Ministry Statement 
CM0709125293 Beijing RENMIN RIBAO in Chinese 
5 Sep 93 p 1 


[Text] Beijing, Sept 4 (XINHUA)}—The Chinese Foreign 
Ministry issued a statement here today on the “Yinhe” 
incident. The following is the whole text of the statement. 


From 26 August to 4 September 1993, the representa- 
tives of the government of the Kingdom of Saudi Arabia, 
in the presence of the representatives of the government 
of the People’s Republic of China, conducted an inspec- 
tion of the cargo carried by the Chinese ship “Yinhe” at 
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the Damman Port, Saudi Arabia. Technical experts 
dispatched by the United States Government took part 
in the entire process of the inspection as advisors to the 
Saudi side. The results of this exhaustive inspection 
showed that the Chinese ship “Yinhe” did not carry at 
all thiodiglycol and thionyl chloride, the two chemicals 
as alleged by the U.S. side. The representatives of the 
three sides signed the inspection report and confirmed 
the above-mentioned results. The Chinese Government 
extends its appreciation and gratitude to the Saudi 
Government for its cooperation in the settlement of the 
“Yinhe” issue. 


The “Yinhe” incident is the sole making of the U.S. side 
[wan quan shi mei guo suo zao cheng di 1346 0356 2508 
5019 0948 2076 6644 2052 4104] as a result of its 
erroneous act based on its false intelligence. Since 23 
July, the United States, on the ground of its intelligence, 
made several representations with the Chinese side. For 
no good reason [wu duan 2477 4551], it accused the 
Chinese ship “Yinhe” of carrying chemical weapon 
precursors, thiodiglycol and thionyl chloride, bound for 
Iran, and took such extraordinary actions as having the 
Chinese ship on the high seas followed by its warships 
and taken aerial photos of by its military aircraft, which 
interrupted the ship's normal navigation. Moreover, the 
U.S. side also spread its misleading information to 
countries whose ports the “Yinhe” was scheduled to call, 
and demanded that they refuse to let the ship dock and 
unload its cargo. 


After a serious and extensive investigation into the 
matter to lull the U.S. suspicions, the Chinese side 
informed the U.S. side as early as 4 August in explicit 
terms that the ship “Yinhe” did not carry the two 
chemicals as alleged by the U.S. side and put forth a 
positive proposal for a third-party inspection. However, 
the U.S. chose to ignore the Chinese clarification and 
stuck to its erroneous position [cuo wu li chang 6934 
6137 4539 1034], thus denying a solution to this problem 
for a long time. The Vinhe“ was compelled to stay 
adrift on the high seas for more than twenty days with its 
crew suffering from a shortage of fresh water, food and 
drinking water. This ship had to change its course and 
delay its unloading schedule, which caused heavy eco- 
nomic losses to the Chinese side. To demonstrate to the 
international community its sincerity for a settlement of 
the question, clarify the incident, bring about an earlier 
solution to the issue to avoid further losses, and alleviate 
the sufferings of the Vinhe“ seamen at an earlier date, 
the Chinese side proposed for an inspection by a third 
party of the cargo of the ship that the U.S. side is 
questioning about. However, none of the above- 
mentioned chemicals has been found in the inspected 
containers. And the U.S. side, going back on its own 
words, tore up the agreement that had already been 
reached and raised time and again the unreasonable 
demand of expanding the range of the inspection to the 
extent of checking all the cargo in 782 containers loaded 
on the ship including the cargo dispatched from other 
countries, which had prolonged the inspection again and 
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again. Nonetheless, facts are facts. The results of the 
exhaustive inspection ai the Dammam Port show that 
the conclusion of the Chinese side completely conforms 
to facts and the truth has been brought to the daylight, 
and the United States, which was the sole maker of the 
“Yinhe” incident, has ended up in its own failure. 


In the course of this incident, the Unnited States has 
acted in an utterly indiscreet and irresponsible manner 
Di bu yan su he ji bu fu ze di tai du 2817 0008 0917 5126 
0735 2817 0008 6298 6307 4104 1966 1653] as it 
provided its so-called “intelligence” to the various par- 
ties even before it had got the basic facts about the 
Chinese ship straight. When the Chinese side, after 
careful investigation into the matter, made clear to the 
U.S. side that the “Yinhe” did not carry the two chem- 
icals, the U.S. side, insisting on having its way, con- 
tinued to misguide the public opinion and put pressure 
on the countries concerned. Recently, the U.S. has so 
often wilfully brought pressure to bear on other countries 
on the ground of its so-called “intelligence” which was 
no more than hearsay or self-invented stories. This is a 
show of hegemonism and power politics pure and 
simple. The “Yinhe” incident is only one example in this 
regard. 


According to the universally recognized international 
law and international practices, it is the sovereign right 
of each and every country to conduct normal maritime 
shipping and foreign trade, which brooks no obstruction 
and interference from any country. But the United States 
has gone so far as to send warships and military aircraft 
to follow, monitor and harass the “Yinhe.” It made 
many absurd [wu li 2477 3810] demands including one 
that would require China to recall the ship to its port of 
departure. All this has obstructed its normal shipping 
operation. These acts of the United States have seriously 
infringed upon China’s sovereignty and its right to 
freedom of navigation in international waters, which 
constitutes a blatant contempt [gong ran jian ta 0361 
— 5432 6431] of the norms governing international 
tions. 


The chemical weapons convention will not become effec- 
tive until at least 1995, and its verification mechanism is 
yet to be established. The United States, till this very 
day, has not ratified the convention. And no interna- 
tional organization has ever empowered the U.S. to 
conduct unilateral inspection of other countries. People 
cannot help wondering what legal basis the U.S. has got 
to justify its actions. If such behavior of self-styled 
“world cop” is to be condoned, can there still be justice, 
sovereign equality and normal state-to-state relations in 
this world? 


As a Signatory to the CW [Chemical Warfare] Conven- 
tion, China is very serious about its international obli- 
gations thereunder. Despite the fact that the convention 
has yet to take effect, China has committed itself pub- 
licly not to produce or possess chemical weapons, nor 
does it export chemical products that may be used for the 
purpose of making chemical weapons. In order to ensure 
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that the chemicals it exports will not be used for chem- 
ical weapons, the Chinese Government has formulated 
extremely stringent measures to control its chemical 
export. As to the two chemicals referred to by the U.S. 
side, the Chinese Government has clear-cut orders 
against their export to relevant [you guan 2589 7070] 
regions. The Chinese Government will, as always, 
strictly observe its international obligations and make its 
contribution to safegu-rding international peace and 
security and promoting normal economic and trade 
exchanges among countries. 


The “Yinhe” incident has incurred heavy losses to China 
both politically and economically. China strongly 
demands [giang lie yao qiu 1730 3525 6008 3061] that 
the U.S. take immediate steps to remove the adverse 
consequences of its false intelligence and ensure, as it has 
already promised, that the “Yinhe” be allowed to enter 
its scheduled ports for unloading. China also demands 
[gong kai dao qian 0361 7030 6670 3061] that the U.S. 
side make a public apology [gong kai dao qian 0361 7030 
6670 2959] to the Chinese side and compensate for [pei 
chang 6341 0326] all the financial losses sustained by the 
Chinese side. The United States should commit itself in 
explicit terms to strict compliance with international law 
and norms governing international relations in future 
handling of its relations with other states and guarantee 
against recurrence of similar incidents. 


‘Report’: No Banned Chemicals Found 
OW0409135693 Beijing XINHUA in English 1344 
GMT 4 Sep 93 


[Text] Damman, Saudi Arabia, September 4 (XIN- 
HUA)—A Chinese Government representative 
announced here today that a complete inspection of the 
Chinese cargo ship “Yinhe” had shown conclusively that 
the two banned chemicals, triodiglycol and thionyl chlo- 
ride, were not being carried on it. 


Sha Zukang, head of a Chinese group charged with 
inspecting the “Yinhe” in the Saudi port of Damman, 
released the inspection report jointly signed by Saudi 
and Chinese representatives and a U.S. technical advisor 
to the Saudi side. 


The report says, “during the period between August 26, 
1993 and September 4, 1993, the representatives of the 
government of Saudi Arabia inspected, in the presence of 
the representatives of the Chinese Government, the 
cargo carried by the Chinese ship ‘Yinhe’, at the 
Damman port of Saudi Arabia. The representatives of 
the U.S. Government participated in the inspection as 
technical advisors to the Saudi side.” 


“The complete inspection of all the containers aboard 
the ‘Yinhe’ showed conclusively that the two chemicals, 
thiodiglycol and thionyl chloride. were not among the 
ship’s cargo,” the report says. 


It concludes, “the U.S. Government undertakes to 
inform the governments of the countries which the 
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Chinese ship Vinhe had been scheduled to call of the 
results of this inspection and to seek to ensure a smooth 
entry of the ship into the ports concerned to unload its 
cargo. 


As from July 23, the United States had ordered its 
warships and aircraft to tail the “Yinhe” when it entered 


international waters for more than 24 days, thus 
inflicting heavy economic losses and posing a threat not 
only to the ship but also to the lives of the crew. 


‘Text’ of NPC Statement 


OW0609172093 Beijing XINHUA in English 1658 
GMT 6 Sep 93 


[Text] Beijing, September 6 (XINHUA)—The Foreign 
Affairs Committee of the National People’s Congress 
(NPC) today issued a statement on the “Yinhe” inci- 
dent. The following is the full text of the statement: 


Beginning on July 23, the United States made groundless 
accusations against the Chinese cargo ship “Yinhe,” 


having its own way. The complete 
in Damman, Saudi Arabia, has shown that the Vinhe“ 
was not carrying at all the two chemicals as alleged by the 
United States. Thus, the U.S. scheme has ended in 
failure before the ironclad facts. 

In this incident, the United States grossly infringed upon 
China's sovereignty and violated the right to free tom of 
navigation on the high seas and brutally trampled on 


relations. It also seriously damaged China's 
and caused heavy economic losses to China. The Foreign 


cree types meg nate 14 tat and 
strongly condemns the hegemonic mE oe 
Sut an fly appr the ong prot by the 

the Use —— 
— yet pad 4. The Committee 
strongly demands that the U.S. side take immediate 
W ts false 
intelligence, make a public apology to the Chinese side 
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Recently, U.S. Government officials as I as some 
congressmen have ou quite a number . occasions 
expressed their wish to improve and develop Sino- 
American relations. However, they must be well aware 
that requires more trust by the U.S. in other countries 
and no more trouble-making to the Sino-U.S. relations. 
The United States must change over to new ways, 
abandoning hegemonism and power politics, under- 
taking to abide by international law and the norms 
governing international relations in future international 
contacts and guaranteeing not to let similar incidents 
occur again. 


The Chinese people have all along attached importance 
to the Sino-U.S. relationship and is always ready to 
maintain and develop friendly relations with the Amer- 
ican people. But they will never allow anyone to infringe 
upon China’s sovereignty and its rights and interests, 
and to tarnish China's dignity and its international 
reputation. 


Official: ‘Yinhe’ Suffers Economic I oss 
OW0409223793 Beijing XINHUA in English 1717 
GMT 4 Sep 93 


[Text] Damman, Saudi Arabia, September 4 (XIN- 
HUA)—A Chinese Government representative said here 
today that a complete inspection of the Chinese cargo 
ship “Yirhe” had shown conclusively that the two 
banned chemicals, triodiglycol and thionyl chloride, 
were not being carried on it. 

A statement issued by Sha Zukang, head of a Chinese 
group charged with inspecting the “Yinhe"’, said that 
during the period between August 26 and September 4, 
the representatives of the government of Saudi Arabia 
inspected, in the presence of the representatives of the 
Chinese Government, the cargo carried by The Chinese 
ship “Yinhe”, at the Damman Port of Saudi Arabia. 
The representatives of the U.S. Government partici- 
pated in the inspection as technical advisors to the Saudi 
side. 


The complete inspection of all the containers aboard the 
“Yinhe” showed concl sively that the two chemicals, 
thiodiglycol and thiony! chloride, were not among the 
ship's cargo, Sha said. 


The U.S. Government undertakes to inform the govern- 
ments of the countries which the Chinese ship “Yinhe” 
had been scheduled to call of the results of this inspec- 
tion and to seek to ensure a smooth entry of the ship into 
the ports concerned to unload its cargo, he added. 


Sha, the deputy director of the Department of the 
International Organizations and Conferences under the 
Chinese Foreigu Ministry, stressed that the representa- 
tives of China, Saud: Arabia and the U.S. representatives 
as advisers of Saudi side have signed respectively the 
inspection report with the above-mentioned content 
“Thus the whole truth about the ‘Yinhe’ incident has 
come to light. The Chinese cargo ship Vinhe' has been 
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proved entirely innocent. The i which served 
as the basis of U.S. allegation that “Yinhe’ carried the 
said two chemicals has been proved completely wrong,” 
the statement said. 


“The Vinbe incident, which was the sole making of the 
United States, unwarrantedly harmed the credibility of 
China in the world. And the China Ocean Shipping 
Company estimated that the company suffered a serious 
economic loss of 12.93 million U.S. dollars, because 
*Yinhe’ was forced to drift on the high seas for as long as 
24 days and changed its course and its offloading was 
delayed. The Chinese side has every reason to demand 
that the U.S. side apologize in public, compensate its loss 
and ple ige not to create such incident in the future,” the 
statement added. 


“It should be pointed out that the CW [Chemical 
Weapons] Convention has not entered into force, the 
inspection machinery provided for under the convention 
has yet to be established, the United States has not 
ratified the convention to this date and it does not nave 
the right to conduct its own inspection on other coun- 
tries either,” Sha said. 

“Therefore, the erroneous actions taken by the U.S. side 
on the basis of its erroneous information has not only 
violated the basic norms of international law but also 
lack justification in terms of international law,” he said. 
In conclusion, the Chinese representative expressed his 
appreciation and thanks to the Saudi Government for 
c 
“Yi a 


Media Reportage, Comment on Vinbe Incident 


RENMIN RIBAO To Carry Commentary 
CM0709130393 Beijing XINHUA Domestic Service in 
Chinese 1501 GMT 5 Sep 93 


[Text] Beijing, Sept 5 (XINHUA)—The following is a 
short commentary by the “PEOPLE'S DAILY” on the 
“Yinhe™ incident, entitled “What Does “Yinhe’ Incident 
Signify?” It will be published in the September 6 edition 
of the newspaper: 


the technical experts dispatched by the United States 
Government as advisors to the Saudi side signed the 
report on the inspection of the cargo loaded on the 
Chinese ship “Yinhe,” confirming that the Chinese ship 


lasted 42 days and attracted worldwide attention, has 
finally come out. The lies [huang yan 6192 6056] spread 
by the United States and its unwarranted chars agai 
China have all fallen through before the ironclad facts 
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The “Yinhe” incident provides food for thought. What 
does it signify? 


This incident was the making of U.S. hegemonism. What 
led the United States to total failure was not just its 
incorrect intelligence report and its obstinacy on the 
issue. More importantly, 2 
ear to the serious clarifications made by China after a 
thorough investigation into the incident, and insisted on 
having its own way, to the extent of taking extremely 
mistaken actions. The United States always considers 
itself superior and believes nobody but itself. The United 
States is used to willfully Isi yi 5127 1942] exert pressure 
on other sovereign states, frequently [dong zh 0520 
6532] on the grounds of unfounded “intelligence” 
reports. In doing so, it lifts a rock only to have it dropped 
on its own feet. 


The Vinhe is a common cargo ship engaged in normal 
commercial navigation. According to inte national law 
and international pre-tice, this is a sover*ign act of a 
state which brooks no obstruction or infrixgement by 
other countries. The United States has hurled accusa- 
tions against the ship and harassed it in many ways, thus 
interrupting its normal navigation and keeping it adrift 
on the laugh seas for more than 20 days. The safety of its 
crew was also jeopardized. This hegemonic act of the 
United States has grossly encroached upon China's sov- 
ereignty and violated the freedom of navigation on the 
high seas. It has trampled upon the principles guiding 
international relations. 


The purpose and principles of the United Nations 
charter and the five principles on peaceful coexistence 
constitute the basis of international relations. Normal 
relations between states call for mutual respect and 
mutual trust. However, driven by its selfish interests, the 
United States totally disregarded these principles 
throughout the “Yinhe” incident, thus unreasonably [wu 
duan 2477 4551] tarnishing China's international cred- 
ibility and causing heavy economic losses to China. If 
every country acts like the United States does, refuses to 
give any credence to the statements of other countries 
and even does not hesitate to harm others by fabrications 
out of its own selfish interest, can there be any normal 
relations between states in this world? 


Since the very beginning of the “Yinhe” incident, the 
United States has claimed time and again that it is 
secking “cooperation” with China for the purpose of 
preventing the proliferation of chemical weapons. The 
fact is, regarding itself as a “world policeman,” the 
United States has grossly encroached upon [cu bao gin 
fan 4723 2552 0187 3690] the sovereignty of another 
country by interfering in the free navigation of the 
latter's commercial ship on the high seas, and it has been 
so reckless as to take actions against another sovereign 
state on the ground of its domestic law. This is undoubt- 
edly a practice of power politics and has nothing to do 
with normal international cooperation based on 
equality, mutual benefit and mutual respect. 
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What the United States has done throughout the 
“Yinhe” incident has seriously poisoned [yan zhong di 
du hua le 0917 6850 0966 3021 0553 0055] the interna- 
tional political and economic atmosphere. Its acts of new 
hegemonism and power politics remain a major obstacle 
to the main objectives of peace and development in the 
world. 


China has always stood for the improvement and devel- 
opment of Sino-U. S. relations and has made great efforts 
to this end. Chinese leaders have stated repeatedly that 
China hopes to have more mutual confidence and less 
trouble, more cooperation and no confrontation with the 
United States. The U.S. side has also indicated that it 
attaches importance to U.S.-China relations. However, 
by provoking the “Yinhe” incident, the United States is 
ing troubles for Sino-U.S. relations and causing a 
kind of confrontation with China. If the United States 
does have a sincere desire to improve and develop 
Sino-U. S. relations, it must change its course of action 
and return to the principles contained in the three joint 
communiques between China and the United States. 


RENMIN RIBAO Article on Incident 


OW0709033393 Beijing XINHUA Domestic Service in 
Chinese 1352 GMT 6 Sep 93 


[Text] Beijing, Sep 6 (XINHUA)— RENMIN RIBAO on 
7 September runs an article on the “Yinhe” incident 
signed by Tiao Yue [4186 1471], which is entitled “What 
the United States Has Done in the Vinbe Incident Is a 
Serious Violation [yan zhong wei fan 0917 6850 6672 
3690] of International Law.” The text of the article 
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had not carried the two chemicals at ali and the U.S. 
accusation against China is nothing but a groundless and 
deliberate slander. 

At present, a preliminary international legal mechanism 
on the control of chemical weapons and related chemi- 
cals has taken shape. That is the “Convention on the 
Prohibition of - — 


ited States 
till this very day has not ratified the convention. There- 
fore, the United States does not have any legal basis to 
comment irresponsibly on another co.:try’s chemical 
control regime and policies, let alone to demand verifi- 
cation and inspection. The United States, with its fabri- 
cated charges and rude interference in China's normal 
trading activities, has once again played an extremely 
ignominious role of world policeman [ji bu guang cai di 
shi jie jing cha di jue se 2817 0008 0342 1752 4104 0013 
3954 6226 1390 4104 6037 5331] and has fully bared the 
true features of big-power hegemonism [da guo ba quan 
zhu yi 1129 0948 7218 2938 0031 50341. 


The “Yinhe” is a cargo ship engaged in nonnal commer- 
cial navigation. It is a scheduled ship that transports 


FBIS-CHI-93-171 
7 September 1993 


cargo periodically; and the list of all goods loaded on the 
— — — — 
The result of the Sino-Saudi Arabian joint inspection 


confirms that the ship did not carry at all the two kinds 


of chemicals, as alleged by the U.S. side. The U.S. 
accusations against China out of ulterior motives [bie 
you yong xin 0446 2589 3938 1200], which were based 
on groundless so-called intelligence, are designed to 
undercut China's good international credibility, under- 
mine our friendly relations with other countries, and 
disrupt the normal trade operations of our economic and 
trade departments. By taking the series of illegal actions 
against the “Yinhe” on the high seas with warships and 
military aircraft, the United States has violated the 
principle of freedom on the high seas under the interna- 
tional law. Freedom on the high seas is an important 
tional law, and freedom of navigation on the high seas is 
one of the aspects of this principle. “A state, whether 
coastal or inland state, has the right to sail ships flying its 
own flag on the high seas” (Article 90 of the “Convention 
on the Maritime Law”). A ship of any state, so long as it 
does not engage in activities prohibited by the interna- 
tional law, has the right to sail freely without obstruction 
on the high seas. Furthermore, under normal circum- 
stances, ships of various countries conducting commer- 
cial navigation are subject to the jurisdiction of only the 
country of registry, and other countries have no right to 
exercise jurisdiction. Otherwise, the principle of a sov- 
ereign state and the principle of freedom on the high seas 
will be violated. It is precisely under these principles that 
the right to freedom of navigation of the “Yinhe,” which 
is conducting normal commercial shipping business on 
the high seas, should have been fully respected by the 
U.S. side. Such actions as following, monitoring, and 
spying on the “Yinhe” by U.S. warships and military 
aircraft have seriously infringed upon China's sover- 
eignty and its right to navigation in international waters 
and constituted a blatant contempt [gong ran jian ta 
0361 3544 6432 6431] of the norms governing interna- 
tional relations. Respect for sovereignty and equality of 
States is the principle guiding international exchanges. 
The Chinese Government—in the spirit of self-restraint, 
understanding, and responsibility—made tireless efforts 
and showed tremendous sincerity in handling the 
“Yinhe” issue. Based on humanitarian considerations 
and in order to ensure safety of the ship and its cargo and 
to clarify the facts and rectify the misguided public 
opinion, the Chinese side adopted a cooperative attitude 
in complying with the suggestion on inspecting the 
“Yinhe.” However, the U.S. side went back on its words 
and deliberately complicated specific arrangements by 
imposing obstacles to the inspection. Thus, people 
cannot but doubt what the U.S. side is up to. Proceeding 
entirely from the overall situation and demonstrating a 
profound sense of responsibility toward the supervision 
of chemicals, the Chinese side consented to the joint 
inspection with Saudi Arabia of cargo on board of the 
“Yinhe.” It would be extremely wrong should the U.S. 
side regard China as weak and easy to bully. 
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As a result of U.S. accusations [wu duan zhi 
zhe 2477 4551 2172 6307] and unreasonable interfer- 
ence [wu li gan rao 2477 3810 1626 2371], the “Yinhe” 
has suffered heavy economic losses mainly in two areas: 
First, as the carrier, the “Yinhe” is duty-bound to 
transpe7t the cargo on board to the destined port swiftly, 
directly, and safely. Without a legitimate reason, the ship 
cannot alter its originally scheduled or normal naviga- 
tion course. Otherwise, the carrier will be held respon- 
sible for damage to the cargo arising therefrom. Obvi- 
ously, due to the reason caused by the U.S. side, the 
“Yinhe” may face economic compensation claims 
because of the de facto detour and delay in delivering 
cargo. Second, the ship has incurred extra expenses as a 
result of its failure to deliver its cargo to the destined 
port on schedule and of its subjection to inspection. As 
the “Yinhe” incident is the sole making [dan fang mian 
zao cheng 0030 2455 724° 052] of the United 
States, it is therefore log “a U.S. side shall bear 
all the consequences. » © cover, as members of the 
international communi tes nvst subject their con- 
duct and activities to ini J iaw. If a state is found 
to have violated the rights ana interests of another state 
or committed unlawful acts under international law, 
then it must bear its state responsibility [guo jia ze ren 
0948 1367 6307 0117]. During the “Yinhe” incident, the 
United States has impaired a sovereign country’s good 
reputation and legitimate rights and interests and has 
hurt the Chinese people's feelings, and so it must under- 
take the responsibility of a country by formally apolo- 
gizing to China and guaranteeing that similar incidents 
will not occur again in the future. 

China always attaches importance to Sino-U.S. relations, 
and has made great efforts for their development. But 
Sino-U. S. relations can only be based on mutual respect, 
equality, and noninterference in each other's internal 
affairs. The mistakes the United States has committed in 
the “Yinhe” incident have cast a new dark shadow [xin 
di yin ying 2450 4104 7113 1758] on Sino-U.S. relations, 
and the United States must bear full responsibilities for 
all the consequences arising therefrom. 


CHINA DAILY Commentary 
HK0609062493 Beijing CHINA DAILY in English 
6 Sep 93 p 4 


{CHINA DAILY commentary: “The Vinhe Incident“ 


{Text} With regard to the case of the Chinese cargo ship 
“Yinhe,” we can now say that all the facts have come to 
light. 

“Yinhe” is proved wholly innocent of the unwarranted 
charges the U.S. Government has laid on her head. 


For about a month's iime, on the strength of its own 
“intelligence information,” the U.S. Government 
ordered its warships 10 tail the Chinese cargo ship and its 
warplanes to take photographs of her, and it tried to 
prevent her from entering any ports as scheduled. 
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As a result, for 24 days “Yinhe” was forced to drift on 
the high seas, causing not only great economic losses, but 
also great risks to the vessel and her crew. 


As early as August 4, after serious investigation, the 
Chinese Government explicitly told the American side 
that its charge against “Yinhe” was false and, out of a 
well-meant desire for proper settlement of the dispute, 
proposed an inspection of the vessel by a third party. 


However, the American side haughtily ignored China’s 
positive approach to the matter, stubbornly clung to its 
own stand and went on with its arrogant actions against 
the Chinese ship. 


Now, as an old Chinese idiom puts it, “When the water 
goes down, the rocks are out,“ investigations have indis- 
putably proved the cargo ship “Yinhe” has been a victim 
of American defamation. [sentence as published] 


The behaviour of the U.S. Government in the whole course 
of this case enables us to see that it places too much 
confidence on its intelligence machinery, while paying too 
little respect to the sovereignty and dignity of other coun- 
tries and to the norms of international relations. 


In a relevant statement the Chinese Foreign Ministry 
calls the U.S. behaviour in this incident a manifestation 
of out-and-out hegemony and power politics. 


We wonder if the U.S. Government, which never fails to 
claim righteousness for itself, has the courage to admit 
that China’s criticism of it is very much to the point. 


If you have done wrong to somebody, you should apol- 
ogize to him. This is a minimum requirement in the code 
of behaviour. So is the case in relations among states. We 
don’t think the U.S. Government can ignore China’s 
demand for public apology for its wanton actions to 
“Yinhe.” To use a slangy expression, as the U.S. Gov- 
ernment has persisted in plucking a crow with China, it 
only serves the U.S. right that it now eat crow. 


If you cause economic losses to others, you are obliged to 
make compensations to them. This also comes with 
common sense, which we don’t think the U.S. Govern- 
ment is devoid of. 


One more lesson the U.S. Government should draw from 
this case is that it should refrain from having implicit 
faith in its intelligence machinery, sophisticated as it is, 
and rashly exerting pressure on other nations. 


China has, as always, strictly observed its international 
obligations, including those to the chemical weapons 
(CW) convention, of which China is a signatory. It has 
committed itself publicly not to produce or possess 
chemical weapons, nor does it export chemical products 
that may be used for the purpose of making chemical 
weapons. 


China’s present basic concern is focused on economic 
development in order to speedily improve the life of all 
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the Chinese people. China hopes for a peaceful world 
environment and would make friends with all peace- 
loving nations in the world. 


With regard to Sino-U.S. relations, China has repeatedly 
expressed its sincere wish for improvement and unequiv- 
ocally stated her principled stand. 


Only last Wednesday in a meeting with a U.S. senator, 
Chinese President Jiang Zemin said: “Soon after Bill 
Clinton was elected U.S. president, we put forward our 
view that the two countries should increase trust, reduce 
troubles, enhance cooperation and eschew confronta- 
tion.” This doubtlessly represents China’s basic policy 
towards the United States. 


However, as Jiang also pointed out, what is of primary 
importance is the two must show mutual respect and 
each refrain from interfering in the other's internal 
affairs before they can expect to make their relations 
serve the interest of their own nations and that of the 
international community. 


U.S. Spokesman Cited on Inspection 


0060909569 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 5 Sep 93 


{By correspondent Wang Guoging in Washington; from 
the “News and Press Review program] 


[Text] After the fact that the Chinese cargo ship, Yinhe, 
did not carry any chemicals—which the U.S. side had 
accused the ship of carrying—had been verified and 
made known to the world, the U.S. Government con- 
tinued to defend the hegemonism and power politics it 
has displayed in this incident. 


According to the WASHINGTON POST, yesterday [5 
September], U.S. State Department Spokesman, 
McCurry, said that the inconvenience which the inspec- 
tion had caused the Yinhe cargo ship, as well as the Saudi 
and Chinese Governments, was unfortunate. 


However, he rudely and unreasonably [man heng di] 
declared that when there were reliable indications 
showing that the proliferation of weapons might take 
place, the danger of proliferation demands that the 
United States take effective measures to eliminate such 
worries. 


English Beam Comments 


OW0709104193 Beijing China Radio International in 
English to Western North America 0400 GMT 7 Sep 93 


From the “Current Affairs” program] 


Text] A joint inspection has proved the innocence of the 
Chinese cargo ship Yinhe. It was not carrying the banned 
chemicals as alleged by the U.S. Government. China is 
demanding that Washington make a public apology and 
pay for its losses. Lin Shaofen has this CRI [China Radio 
International] commentary: 
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Representatives from Saudi Arabia, China, and the 
United States have signed an inspection report on a 
thorough 10-day inspection of the cargo ship. The report 
says there was no trace of the two banned chemicals, 
thiodiglycol and thionyl chloride, that the United States 
alleged China was shipping to Iran in violation of an 
international convention. 


The impasse lasted for 42 days until the inspection was 
finally completed on Saturday [4 September]. The ship 
had been compelled to stay adrift on the high seas during 
that time. Washington certainly boasts very sophisti- 
cated facilities for detecting violations of an interna- 
tional law. But if used improperly it can result in error. 
The White House has stated that its intelligence infor- 
mation was highly reliable. It alleged the Yinhe was 
carrying the two chemical weapon components when it 
sailed from China’s northeastern port of Dalian to the 
Iranian port of Abbas. Unfortunately, the facts do not 
support Washington’s allegation. The ship actually 
departed from the Tianjin port and had no plans to 
harbor in Abbas, which cannot handle container ships 
anyway. Was it something wrong with the intelligence or 
with the public administrators in Washington? 


U.S. warplanes and warships started on | August to 
follow the Yinhe on the high seas and took aerial photos, 
interrupting its normal navigation. The biased version of 
the U.S. story resulted in Western media reports that the 
Yinhe was carrying chemical products or chemical 
weapons and even nuclear weapons. The United States 
also informed the Gulf countries of its intelligence, 
resulting in the banning of the ship from anchoring in 
any port in the region. The ship had to stay on the high 
seas and suffered serious fuel and water shortages. 


The Chinese side was serious with its attitude toward the 
matter. It conducted an extensive investigation into the 
affair and found the U.S. Intelligence was highly inconsis- 
tent with the facts. The joint inspection later proved, as 
China has stated, that the vessel was loaded with stationery, 
metal fittings, spare machinery parts, and dye. 


Washington accused China of violating the chemical 
weapons convention, which bans the transfer of thiodig- 
lycol and thionyl chloride. China has signed that conven- 
tion, which will not become effective until at least 1995. 
An additional mechanism is not in place that is respon- 
sible for checking any violation of the convention. But 
the United States, which is not a signatory of the 
convention, acted as a self-styled world police in the 
Yinhe case. 


The Yinhe incident has caused heavy losses to China, 
both politically and economically. China, the defendant 
in the case, is now demanding the United States make a 
public apology and compensate for ali .ts financial losses. 


Now that justice has proven China’s innocence, it is only 
natural that the other litigant, who made the false 
accusation, say he is sorry and pay for the losses it has 
caused. 
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HK Paper’s Editorial on U.S. ‘Hegemony’ 
HK0609062293 Hong Kong TA KUNG PAO in Chinese 
6 Sep 93 p 2 


Editorial: A Heavy Slap on the Face of Hegemonist”’] 


[Text] The “Yinhe incident,” unilaterally stirred up by 
the United States over the past month or so, has 
attracted worldwide attention. Now the whole truth has 
come out. After the inspection of the ship “Yinhe” by 
Chinese and Saudi Arabian representatives, the U.S. 
State Department had to openly admit that “the inspec- 
tion showed conclusively that no chemicals were found 
among the ship’s cargo.” This means that the statements 
and talks made previously by the U.S. authorities were 
all based on fabricated lies. Bringing great shame on the 
United States, it has become a laughingstock in the 
world, as well as an excellent material for learning by 
negative example in the history of international rela- 
tions. It has widened the field of vision of people 
worldwide, enabling them to clearly see the ugly features 
of the hegemonists. Meanwhile, it has also offered a great 
deal of enlightenment to people. 


An ordinary Chinese freighter, the “Yinhe” left a Chi- 
nese port in July and started its scheduled navigation. 
Suddenly, the United States charged that the ship car- 
ried thiodiglycol and thionyl chloride, raw materials for 
producing chemical weapons,” " wantonly meddled in the 
affair, and repeatedly made representations to the Chi- 
nese side. Through the embassy, Foreign Ministry, and 
even the talks made by the highest leader, China 
patiently explained to the U. S. side that the charge was 
groundless. China also proposed an inspection on shore. 
However, U.S. officials, who intended to create troubles, 
ignored the proposal. They sent aircraft and Navy vessels 
to shadow the ship, and even threatened the countries 
along the coast, urging them not to allow the ship berth. 
They have reached the height of truculence by recklessly 
provoking a ship of another sovereign state, fully 
exposing their hegemonist features. As a result, the ship 
“Yinhe” was forced to change its navigation, which 
retarded its unloading timetable, brought serious eco- 
nomic losses, and gravely menaced the security of all 
crew members on board. 


For some time, the United States, based on lies, has 
rudely interfered in China’s affairs and even imposed the 
so-called “sanctions” time and again. The unreasonable 
U.S. charge against China “for transferring relevant 
M-1! 1 missile technology to Pakistan” a few days ago also 
serves as another clear proof. We would like to ask: Why 
have the leaders of the United States, which is an 
economically developed nation and whose people are by 
no means inferior to those of other nations in intelli- 
gence, done such foolish things despised by the people of 
the world? The reason is that they are driven by an 
abnormal frame of mind. At the time when the two 
superpowers confronted each other, the United States 
claimed to be the leader of the free world.” After the 
disintegration of the Soviet Union, the United States 
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considered itself to be the world leader” and interna- 
tional cop,” in an attempt to dominate the world and 
impose its will on others. The United States thinks that 
it can willfully interfere in the internal affairs of other 
countries and trample upon the sovereignty of other 
nations. As a result, the United States has placed itself 
against other countries and has become a force dis- 
rupting normal international order. The UN Charter 
clearly stipulates that “the principle of equal rights and 
self-determination of the people of all nations must be 
respected.” However, the United States pursues its own 
tenet of a powerful nation bullying a weak one and a big 
nation suppressing a small one. 


China, with a population of 1.2 billion, is a socialist 
country, which is naturally different from the capitalist 
system practiced in the United States. China pursues an 
independent peaceful diplomacy and upholds the five 
principles of peaceful coexistence in state-to-state rela- 
tions. China will not interfere in the internal affairs of 
other countries, nor will it tolerate others to meddle in its 
own affairs, no matter where the interference comes 
from and what banner it flaunts. Despite the many 
differences in Sino-U.S. ties, China holds that the two 
countries are big powers in the world, shouldering the 
common responsibility of maintaining world peace and 
promoting development. The differences between the 
two countries should be resolved through negotiations 
and their ties developed through cooperation. The 
people of the world have witnessed that China has been 
patient in rationally handling its disputes with the 
United States. Nevertheless, it has not received a posi- 
tive response to its good intentions. Apparently, the 
responsibility does not lie on the Chinese side. 


Since China implemented the policy of reform and 
opening up in the 1980's, the people's initiative has been 
aroused and changes have taken place in the country’s 
outlook. This is obvious to all. China acknowledges that 
its target is to build the country into an economic power. 
At the same time, China has also stated time and again 
that it will never seek hegemony, even in the future. It is 
quite strange that there are some people in this world 
who want to link their destiny with China’s backward- 


means to hold the country back. It seems that these 
people will have a tragic conclusion because China’s 
progress is irresistible, just like the rolling wheel of the 
history of mankind. 


After getting a heavy slap, the reputation of the hegemon- 
ists in the world will be tarnished. Will they then take a 
lesson and change their course? Or wiil they be shamed to 
anger and further intensify their efforts? We will have to 
wait and see. The spokesman for U.S. State Department 
said yesterday that the United States declined to make 
apologies and pay damages, but asserted that similar 
searches would “be carried out” in the future. It seems that 
the United States has lost its reason, which is unfortunate 
for the United States and the world at large. After all, 
people have learned from the Vinheꝰ incident how to slap 
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the troublemaker’s face and lay bare his ugly features. 
Similarly, they will “carry on” such a practice in the future. 
So long as the troublemaker continues to mislead the 
public with rumors and fabricates stories to bully other 
nations, we should expose and attack it. Justice will 
eventually triumph over evil. 


HK Editorial Urges U.S. Apology 
HK0709092493 Hong Kong WEN WEI PO in Chinese 
7 Sep 93 p 2 


Editorial: The United States Must Apologize to China 
and Pay Compensation“ 


[Text] The truth about the “Yinhe” incident has come to 
light. Saudi Arabian representatives examined the cargo 
on the “Yinhe” in the presence of Chinese representa- 
tives. The U.S. Government sent technical experts to 
participate in the entire process of examination as 
advisers to Saudi Arabia. After a thorough examination 
of more than 700 cargo containers aboard the “Yinhe,” 
it was proved that there was no thiodiglycol or thionyl 
chloride, the two kinds of chemicals claimed to be on the 
ship by the United States. 


On 2 September, a Chinese Foreign Ministry spokesman 
disclosed the results of the examination. On 3 Sep- 
tember, WEN WEI PO published an editorial entitled 
“The ‘Yinhe’ Incident and Sino-U.S. Relations,” 
pointing out that China’s repeated solemn clarifications 
could stand the test and corresponded with the facts and 
demanding that the United States learn its lesson and 
immediately lift its economic sanctions against China, 
for the improvement and development of Sino-U. S. 
relations. 


On 4 September, the Chinese Foreign Ministry issued a 
statement on the “Yinhe” incident pointing out that this 
incident was solely of the U.S. making, as a result of its 
erroneous actions based on false intelligence, and is a 
manifestation of hegemonism and power politics, pure 
and simple. The statement said that the “Yinhe” has 
incurred heavy losses to China both politically and 
economically and China strongly demands that the 
United States take immediate steps to erase the adverse 
consequences of its false intelligence, make a public 
apology to the Chinese side, and compensate for all the 
economic losses sustained by China. We express com- 
plete support for this reasonable and just stand by the 
Chinese Government! 

Logically speaking, since the intelligence obtained by the 
United States was wrong and it has unreasonably 
infringed on Chinese sovereignty and obstructed the 
Chinese ship from sailing, it should be held responsible 
for harming and humiliating China’s reputation, apolo- 
gize for this, and compensate for the “Yinhe's” eco- 
nomic losses arising from the 22-day holdup and for the 
unnecessary torment endured by the crew due to water 
and food shortages. These are the actions expected of a 
civilized country which observes international law, free 
trade, democracy, human rights, and rule by law. In the 
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United States, the authorities make compensation for 
losses incurred by civilians due to inappropriate mea- 
sures. However, it is infuriating that the U.S. Govern- 
ment only said that “this has been an unfortunate 
incident.” In other words, the “Yinhe” was “unlucky.” 
The United States went so far as to say it would not 
apologize, still less would it make compensation. Apart 
from this, it will continue to inspect commercial ships, 
and so son. 

This brazen U.S. attitude is bound to arouse indignation 
in the international community. If this logic stands, the 
United States can, under the pretext of possessing “abso- 
lutely accurate” intelligence, frequently stop interna- 
tional commercial ships and accuse other countries of 
smuggling contraband goods; it will not be subjected to 
any restriction, nor will it compensate or apology even if 
facts prove its assertion to be a trumped-up charge or 
troublemaking. Is this not defying laws human and 
divine? Will this not make the United States an interna- 
tional maritime hegemonist? Will the international sea 
not become an American inland sea? How can there be 
equal international relations? 


Viewed from the angle of international law, all countries 
are equal; no country is allowed to exercise dictatorship 
over another country, proclaim itself the judge or the 
police, and suspect or pass verdicts on other countries’ 
commercial ships using false charges. Furthermore, the 
Convention on Banning Chemical Weapons will come 
into force in 1995 at the earliest. The organization or 
mechanism to implement this convention has not yet 
been established. Even the United States has not ratified 
this convention, nor has any international organization 
authorized the United States to inspect the materials of 
others for chemical weapons. The United States had 
absolutely no legal provision to go by in that case but it 
is quite particular in carrying out brazen and unreason- 
able atrocities. It stopped another country’s commercial 
ship from entering a port, causing the ship to suffer water 
and food shortages. This was actually a disguised act of 
imprisoning others. China’s reputation is harmed, the 
commercial ship suffers heavy economic losses, and the 
crew were deprived of their personal liberty. But the 
United States has refused to admit its mistake or com- 
pensate after treating another country unjustly and vio- 
ee law. How can there be such logic in 


The United States has repeatedly asserted time and again 
that it stresses the importance of rule by law. If so, it 
must provide evidence to support its allegation. How 
could it stop the commercial ship by just saying intel- 
ligence indicates that contraband cargo is being trans- 
ported?” The “Yinhe” incident suggests that the U.S. 
“intelligence” is and is only a means of 
framing others. Being aware that a United Arab Emirates 
ship was providing water to the “Yinhe” out of human- 
itarianism, the U.S. side still told a barefaced lie by 
saying that an Iranian ship was approaching the 
“Yinhe.” This was a deliberate vilification aimed at 
misleading world opinion. This “trumped-up” method 
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has nothing to do with whether the relevant intelligence 
is accurate or not; it is a hegemonist atrocity which 
“makes others guilty whenever it likes.” The Chinese 
side made repeated representations asking the U.S. side 
to produce evidence but it declined and, instead, told the 
Chinese commercial ship to allow a U.S. inspection, 
attempting to make the Chinese side prove itself inno- 
cent. This shows that it was the United States which 


made something out of nothing. 


What is more incomprehensible, being unable to find 
anything out of the containers loaded on the ship at a 
Chinese port for the Middle East, the United States went 
so far as to demand to search the containers loaded on 
ships coming from Singapore and Japan, which are not 
Chinese ports. The U.S logic is this: Apart from ensuring 
that no chemical arms materials are loaded on Chinese 
commercial ships at Chinese ports, Chinese commercial 
ships must also ensure that foreign containers they pick 
up halfway must not constitute any problem. Otherwise, 
this will be China smuggling nuclear arms materials. If 
you are out to condemn someone, you can always trump 
up a charge! The United States also has cargo ships 
sailing around the world. Will U.S. commercial ships be 
responsible for the containers loaded at foreign ports? 


The United States has an ugly record of violating 
freedom of passage on the high seas and the “Yinhe” 
incident is only one example. If the United States does 
not admit its mistake, does not compensate for the 
losses, and does not guarantee against the recurrence of 
similar incidents in the future, there will be no tran- 
quility on the high seas. U.S. hegemonist behavior is not 
beneficial to world peace and is the root cause of regional 
conflicts and turmoil in different parts of the world. For 
this reason, U.S. atrocities are severely condemned by 
countries upholding justice in Asia and the world. 

The United States tried to uglify China by creating the 
“Yinhe” incident but the attempt has thoroughly failed. 
There will be bigger failures in the future. Still assuming the 
posture of world overlord, the United States refuses to 
apologize or compensate according to civilized world rules. 
This is an out-and-out mistake. The more it is obstinate, the 
more miserably it will fail. Its ugly characteristics of tram- 
pling on international law and riding roughshod everywhere 
will be exposed to the world. This issue has not ended and 
the United States will be tried by opinion which upholds 
justice in an international organization. 


HK, Macao Dailies Cited on Incident 


OW0609154793 Beijing XINHUA in English 1456 
GMT 6 Sep 93 


[Text] Hong Kong, September 6 (XINHUA)—Major 
newspapers here today highlighted the “Yinhe” incident, 
supporting China’s position for apology and compensa- 
tion from the United States and criticizing the U.S. for 
practicing hegemony and power politics. 


In the incident, a Chinese ship, “Yinhe”, was followed 
by U.S. warships and military aircraft and compelled to 


* 
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stay adrift on high seas for more than 20 days, because 
the U.S. had alleged the ship was carrying two chemical 

weapon precursors bound for Iran. But the inspectors 
Mail ab toch chatiads 


The Chinese Foreign Ministry demanded in a statement 
on Saturday [4 September] following the inspection that 
the U.S. make a public apology to the Chinese, compen- 
sate for all financial losses sustained by the Chinese and 
guarantee against similar incidents. 

All the demands the Chinese Foreign Ministry put forth 
in the statement are fair and reasonable, and the U.S. 
Government should make sincere response to them,” 
said MING PAO daily news in a commentary today. 


“It’s not strange for the U.S. intelligence agency to make 
mistakes but it’s very strange for the U.S. 2 
take strong diplomatic actions on the basis of unreliable 
—— the commentary said. 


“If such behavior of the self-styled ‘world cop’ is to be 
condoned, can there still be justice, sovereign equality 
and normal state to state relations in this world?” the 
commentary quoted the statement as saying. “This is a 
very good question,” the commentary said. 


A signed article in today’s Hong Kong COMMERCIAL 
DAILY, which is entitled “Power Politics, Gangster 
Logic”, said the U.S. behavior constitutes “a brutal 
trample on the sovereignty of another country.” 


HONG KONG ECONOMIC JOURNAL said in an 
article that what the United States has done in the 
“Yinhe incident” represents the typical violation of 
international laws and it is a typical case of violation of 
human rights. 

The article pointed out that the U.S. had played a trick to 
divert the public attention from the “Yinhe” case by 
Claiming that China helps Pakistan to make missile. 
“This is an apparent fact,” the article said. 

The English SOUTH CHINA MORNING POST said it 
is “a grudging comment from the State Department to 
the effect that the incident was unfortunate.” “The 
United States must be embarrassed by its own mistake 
but that is no good reason for being so mean-spirited,” 
the newspaper said. 


Macao newspapers today also criticized the U.S. for 
pursuing hegemony and power politics and voiced sup- 
port for the just position adopted by the Chinese Gov- 
ernment in the “Yinhe” incident. 


Foreign Support on ‘Yinhe’ Incident Reported 


Pakistani Foreign Minister Cited 


OW0609121093 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 6 Sep 93 


{[Announcer-read report from the “Nationa! News 
Hookup” program] 
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{Text] According to the China International Radio Sta- 
tion [CIRS], during an interview with a CIRS reporter in 
Islamabad on 5 September, Pakistar: Foreign Affairs 
Minister Abul Saddar said that the U.S. authorities have 
infringed upon the interests of another country on the 
basis of erroneous intelligence, and they have tried to act 
as international policemen. This is regrettable. 

Saddar said: The Pakistani Government wants to 
express its profound sympathy for the Chinese cargo 
ship, Yinhe, which has suffered enormous losses as result 
of the harassment and illegal interference. 


He said: The Pakistani Government holds that the 
position which the Chinese Government has assumed on 
this issue is correct. 


Indian Daily on ‘Controversy’ 
OW0609111993 Beijing XINHUA in English 1105 
GMT 6 Sep 93 


[Text] New Delhi, September 6 (XINHUA)—The Indian 
English “THE HINDU” today said that the 
United States had eaten a humble pie in the Chinese 
cargo ship controversy. 

The world’s “self-appointed” chief justice, jury and 
executioner, the United States, has been found to be the 
culprit in this case, the paper said, adding that the 
Chinese have come out clean. 


An inspection has found the Chinese “Yinhe” cargo ship 
free of the chemicals which the United States alleged to 
be on board of the ship. 


The paper said the Clinton administration has shown 
not just arrogance but bad grace in the six-week-old 
incident. 


When the Chinese ship arrived close to the Strait of 
Hormuz, the U.S. Navy prevented her from entering the 
waterway, entailing her and forced it to drift on the 
international waters. 

“One cannot rule out that the entire controversy was 
engineered to show authority of policing shipping in or 
around the gulf”, the Indian paper said. 


The case has shown that the Clinton administration is 
Clearly arrogant in its diplomacy. 

“Once proved wrong on every count the Americans, who 
are all too rushed to teach other transgressors a lesson, 
are unwilling to go beyond an expression of regret,” the 
paper said. 


Malaysian Daily on ‘Frame-Up’ 
OW06091 15493 Beijing XINHUA in English 1142 
GMT 6 Sep 93 


[Text] Kuala Lumpur, September 6 (XINHUA)— 

ia's Chinese “NANYANG 
SIANG PAU” said today [6 September] in its editorial 
that the United States even resorted to the means of 
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frame-up in the “Yinhe” incident in which the U.S. tried 
to prove that China was delivering arms-related chem- 
ical products to Iran. [sentence as received] 


In terms of so-called arms proliferation problem, the 
U.S. acted wilfully to deal with the controversial prob- 
lems in many cases, obviously in the “Yinhe” incident in 
particular, the article said. 


Nearly one month since early August, the U.S. sent 
warships and military aircraft io stem the regular move- 
ment of the Chinese “Yinhe” freighter, which has fully 
shown the U.S. style of hegemonism, the editorial 
pointed out. 


The fact of Vinhe incident showed that China told a 
truth to the world while the United States framed a case 
Noting that the U.S. is evading the fact after losing in the 
case, the paper asked: Why did the U.S. refuse to make 
an apology to China publicly? Why did it express nothing 
about paying the loss of the “Yinhe” freighter and its 
owner? Where is its “moral” courage, and where is its 
“commonly acknowledged truth” and justice 
Actually, this is not the first case that the United States 
acts arbitrarily to put pressure on China by telling a 
so-called authentic intelligence, the editorial pointed 
out. Its ism also showed in the “M-11” missile 
incident, it added. [sentence as received] 


By quoting the U. S. press, the newspaper concluded that 
2 cen ee wr eee OO ene SO CRED 
ect. 


Jiang Zemin Appoints New Envoys to DPRK, 
Finland 
ort date. Beijing XINHUA in English 1242 


Qiao Zonghuai is relieved of his post as ambassador 
Republic of China to the Republic of 
is 
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Chen Dehe is appointed arabassador extraordinary and 
plenipotentiary of the People's Republic of China to the 
Republic of Cape Verde. 

Xiao Sijin is relieved of his post as ambassador extraor- 
dinary and plenipotentiary of the People’s Republic of 
China to the People’s Republic of Mozambique. 


Mi Shiheng is appointed ambassador extraordinary and 
plenipotentiary of the People’s Republic of China to the 
People’s Republic of Mozambique. 


XINHUA Notes ‘Delhi Declaration’ on Forestry 


OW03091 15493 Beijing XINHUA in English 1137 
GMT 3 Sep 93 


[Text] New Delhi, September 3 (XINHUA)—A IL point 

“Delhi Declaration was adopted here today in the first 
ministerial conference of the Forestry Forum for Devel- 
oping Countries (FFDC). 


In the declaration, the Third World countries called 
upon the western and international organisation to 
increase financial assistance under a definite time frame 
for conservation and protection of forests, while reiter- 
ating their right to use of forest resources in accordance 
with their national policies, priorities and strategies. 
The declaration also pressed for restructuring of the 
environment facility to sustain investment in the 
sector in developing countries through trans- 
parent funding mechanism. 


The three-day conference began here on September |, 
and concluded today. 


Pakistani Minister Urges U.S. Border Influence 


OW05091 15293 Beijing XINHUA in English 1120 
GMT 5 Sep 93 


[Text] Islamabad, September 5 (XINHUA)—Pakistan care- 
taker Prime Minister Moin Qureshi today called on the U.S. 
to use its influence to defuse tension in South Asia. 


Talking with foreign correspondents based in Islamabad, 
Moin said the U.S., as the only super power, can exert its 
influence in this regard. 


He said the U.S. Pressler amendmeni is inconsistent 


Under the Pressler amendment, the U.S. has suspended 
economic and military aid to Pakistan since October 
1990 on suspicion that the country is making nuclear 
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He expressed his deep concern on the oppression and 
violation of human rights in India-held Kashmir. 

The prime minister described the present relations 
between Pakistan and India as unhappy, saying it should 
be improved. 

We want to have peaceful and friendly relations with 
India, he said. 

Replying a question, Moin reiterated that the U.S. sanc- 
tions on China and Pakistan are unjustified and unfair, 
and are based on incorrect information. 

He denied that China and Pakistan have violated the 
Missile Technology Control Regime. 


United States & Canada 


‘Sources’: Deng Comments on Sino-U.S. Relations 


HK0709100593 Hong Kong CHING PAO in Chinese 
No 6, 5 Sep 93 p 41 


Sino-U.S. Relations 


[Text] According to sources, in early August, Jiang 
Zemin, general secretary of the CPC Central Committee, 


CPC Central Political Bureau; and Ding Guangen, 
member of the CPC Central Political Bureau, went to see 
Deng Xiaoping and reported on the recent work and 
arrangements for the next stage. After listening to their 
report, Deng Xiaoping said: You are indeed more com- 


[Article by Meng 2 (1322 3829): “Deng Xiaoping on 


U.S.-Soviet cold war. This is determined by the global 
strategy of the United States and is independent of our 
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should know that China will not harm the interests of the 
United States, but China will never tolerate the interfer- 
ence of hegemonism and power politics in its internal 
affairs to the detriment of China's interests. China has 
the experience of fighting against the United States in the 
political arena and also on the battlefield. Today, we are 
still not rich and strong enough, but we will certainly 
strengthen and develop advanced and sophisticated 
weapons and arms, including the possession of a certain 
quantity of advanced nuclear weapons. This is aimed at 
protecting the PRC, resisting and counterattacking pos- 
sible military and political intervention, subversion, and 
provocation from hegemonism. However, China’s pos- 
session of a small quantity of nuclear weapons will never 
affect the security of neighboring countries. The Chinese 
people have the experience of suffering, and we know 
that if the country loses independence and self- 
determination, it will suffer from foreign aggression and 
occupation, and without strong armed forces, the nation 
will be at the mercy of hegemonism. 


Deng Xiaoping also said: Many people inside the party, 
inside the Army, and among the ordinary people criticize 
us for making too many concessions and compromises 
with U.S. hegemonism. Anyhow, we shall never make 
any concession on issues concerning our sovereignty and 
on our internal affairs, and will never tolerate foreigners’ 
interference. In consideration of the long-term interests 
between China and the United States, we may mak. 
certain concessions in certain aspects, thus preventing 
some disputes and friction. China does not owe any new 
or old debt to the United States, neither will China rely 
on the U.S. assistance for its own development. More 
than 30 years ago, during the most difficult years, China 
did not yield to or beg for mercy from hegemonism, did 


China will never yield to hegemonism guo bu hui 
mai ba quan zhu yi he de zhang 0022 0008 2585 
6314 7218 2938 0031 5030 4104 The “interna- 


According to sources, on 8 August, when being inter- 
viewed by Nakae Toshitada, president of Japan's ASAHI 
SHIMBUN, Jiang Zemin talked about Sino-U. S. rela- 
tions and put forward a 16-character principle for han- 
dling Sino-U.S. relations: “Increase mutual trust, reduce 
troubles, further cooperation, and avoid confrontation.” 
This reflected the spirit of Deng Xiaoping’s talk on 
Sino-U.S. relations, and aroused widespread sympa- 
thetic response. 


Embassy Protests U.S. Military Sales to Taiwan 


OW0409083793 Beijing XINHUA in English 0834 
GMT 4 Sep 93 


[Text] Washington, September 3 (XINHUA)—The Chi- 
nese Embassy in Washington today made a strong rep- 
resentation to the U.S. Government against the sale of 
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four E-2 Hawkeye early warning aircraft and the renting 
of three “Knox class” frigates to Taiwan. 


Counselor Wang Qiliang of the embassy pointed out in a 
meeting with Donald Keyser, chief of the China desk at 
the U.S. State Department that with the issue of the U.S. 
decision to sell F-16 fighters to Taiwan remains unset- 


tled, the United States, regardless of China’s repeated 


Wang said that the U.S. conduct of supplying large 
amounts of up-to-date advanced weapons and military 
technology to Taiwan has seriously violated the “August 
17 communique” of 1982 on U.S. arms sales to Taiwan 
and grossly interfered in China’s internal affairs. This is 
of grave concern to the Chinese side, which strongly 
resents it. 


Wang demanded that the U.S. Government take the 
overall Sino-U. S. relationship into account and strictly 
observes its commitments to the “August 17 communi- 
que” by cancelling the above-mentioned arms sales and 
refraining from bringing fresh troubles or damages to the 
Sino-U. S. relations. 


Beijing Radio on Embassy Protest 
OW0509022293 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 4 Sep 93 


From the “News and Press Review” program] 


[Text] According to XINHUA, Counselor Wang Qiliang 
of the Chinese Embassy in the United States made a 
representation to the U.S. Government in a scheduled 
appointment [Yue Jian] with a competent official of the 
U.S. State Department on 3 September regarding the 
U.S sale of four E-2 Hawkeye early warning aircraft and 
of leasinig three Knox class frigates to the Taiwan 
authorities. 


Wang Qiliang pointed out that with the issue of the U.S. 
decision to sell F-16 fighters to Taiwan remaining unsettled, 
the United States, regardless of China's repeated represen- 
tations and opposition, insisted on selling the E-2 Hawkeye 
early warning aircraft nd the leasing of Knox class frigates 
to the Taiwan authorities. The Chinese side expresses grave 
Lee 
faction [qiang lie bu man] to this. 


Wang Qiliang demanded [yao qiu] that the U.S. Govern- 
ment cancel the above-mentioned arms sales and not 
create fresh troubles [zhi zao xin de ma fan] and bring 
new damages to the Sino-U. S. relations. 


Trade Official: Beijing Opposes U.S. Textile 
Action 


OW0509090093 Beijing XINHUA Domestic Service in 
Chinese 1226 GMT 4 Sep 93 


{By correspondent Zhang Yijun (1728 4135 0193) 
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[Text] Beijing, 4 Sep (XINHUA)—An official of the 
Ministry of Foreign Trade and Economic Cooperation of 
China today issued a statement expressing regret over 
the failure to reach a new textile agreement with the 
United States after two days of talks with a U.S. delega- 
tion. He hoped that the two sides would make joint 
efforts and continue to cooperate with each other for a 
fair and friendly solution to the issues of common 
interest in the next round of consultations. 


The talks were held in Beijing on 2 and 3 September. 
Zhou Keren, director of the Foreign Trade Administra- 
tion Department under the Ministry of Foreign Trade 
and Economic Cooperation [MOFTEC], told reporters 
today about the proceedings of the talks. He said: Textile 
trade is a major component of the Sino-U.S. trade as a 
whole. While the current textile agreement between the 
two countries will expire by the end of the year, both the 
Chinese and the U.S. Governments attach great impor- 
tance to arranging a new textile agreement for next year. 


According to him, MOFTEC’s Vice Minister Shi Guang- 
sheng and Ambassador Jennifer Hillman, chief textile 
negotiator for the U.S. Trade Representative, made 
remarks respectively on behalf of their respective gov- 
ernments at the opening of the consultation. They both 
stressed the importance each government attaches to the 
bilateral textiles trade, and expressed the desires of their 
governments to strengthen the bilateral trade relations. 


According to Hillman, China is a very important trade 
partner of the United States and the biggest supplier for 
the U.S. textiles and clothes markets. China's textiles 
exports to the United States have been rising sharply in 
recent years. However, some serious problems have 
cropped up in this regard. The most serious problem is 
the export of Chinese textile goods via third countries—a 
problem described by the United States as a fraud and 
violation of the bilateral Textiles Trade Agreement. The 
U.S. side insisted on discussing an antifraud “standard 
language” text proposed by it, before discussing the 
arrangements for a new agreement. The U.S. side would 
refuse to sign a new pact if no agreement on the proposal 
is reached between the two sides. The U.S. side also 
proposed that the new agreement should include cutting 
of the quotas for Chinese textiles by 25 percent to 35 
percent, and elimination of the annual growth rates of all 
categories and flexibility clauses. Shi Guangsheng 
pointed out: The Chinese Government attaches great 
importance to the Sino-U.S. textiles trade and has taken 
various measures to rectify the order [zhi xu 4442 1645] 
of textiles export to the United States. The attitude of the 
Chinese Government in opposing illegal transit trade 
and the relevant preventive measures taken by it have 
been consistently clear, definite, and firm. China has also 

specifically stipulated regulations to ban illegal trans- 
shipment of textiles and formed special investigation 
teams, composed of personnel from the MOFTEC, the 
customs, and the commodity inspection department. 
They have investigated and dealt with illegal transship- 
ment cases involving factories, trading companies, and 
individuals. The Chinese side has actively coordinated 


— 
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with the U.S. side in dealing with some cases which were 
investigated at U.S. request. 

For better cooperation with the United States, China in 
July 1992 submitted a draft memorandum of under- 


standing on strengthening bilateral cooperation to pre- 
vent illegal transshipments. 


Shi Guangsheng said: China and the United States share 
common interests and views on prevention of illegal 
textile transshipments, and the two sides should conduct 
consultations and strengthen cooperation on the basis of 
equality, fairness, and friendly cooperation. The illegal 
transshipment of textiles is a 2 — 
involving importers, exporters, and middlemen, and 
many such cases are plotted and conducted outside 
China. So, China and the United States also need to seek 
cooperation from third countries to crack down upon the 
illegal transshipment of textiles. 


The vice minister said: The Chinese Government reso- 
lutely opposes the U.S. action to unilaterally reduce 
quotas for China without consultation with the Chinese 
side and without presenting clear evidence. It is because 
this does not help punish the real lawless elements. This 
will only hurt the legitimate interests of honest importer- 
exporters, dampen the enthusiasm of the Chinese side in 
combating illegal transshipments, and seriously hamper 
the normal development of Sino-U. S. trade relations. 
Zhou Keren and Rosenbaum, senior policy adviser to 
the U.S. Trade Representative, held a two-day consulta- 
tion on concrete clauses of the textiles agreement. 


According to sources, the U.S. side estimated, without a 
basis of concrete evidence, that $2 billion-worth of 
Chinese textiles were illegally transshipped to the United 
States in 1992, and insisted that antifraud clauses be 
added to the new agreement. 


A major element of the antifraud clauses proposed by the 
U.S. side is: The United States has the right to deduct 
from the quotas [established in the bilateral agreement] 
an amount three times the actual amount of illicitly 
transshipped textiles, contingent upon the U.S. customs 
determining that the illegally transshipped textiles are 
made in China, or the United States believing there is a 
great likelihood that this is the case; and contingent upon 
the U.S. presenting to the Chinese side available infor- 
mation [showing that circumvention has occurred] or the 
Chinese Government failing within a required period of 
time to provide information requested by the U.S. side. 


However, the Chinese side holds that such requirements 
seriously violate the international multi-fiber agreement 
and go beyond the stipulations in the Dunkel Draft 
negotiated during the Uruguay Round talks on textile 
trade, and that they are also in violation of the principle 
of equal cooperation stipulated in the bilateral agree- 
ment. Zhou Keren said: The Chinese side cannot accept 
such requirements imposed on China, nor can it agree to 
the unilateral action taken by the U.S. side in violation 
of the relevant international agreement. 
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It was learned that more than a year ago, the Chinese 
Government presented to the United States a memo- 
randum (draft) on strengthening bilateral cooperation, 
and that instead of responding to the Chinese proposal, 
the U.S. side has come up with the antifraud clauses 
which are unacceptable to the Chinese side. 


Despite all of this, to express its sincerity for coopera- 
tion, the Chinese delegation presented to the U.S. side a 
draft antifraud proposal in accordance with the relevant 
provisions of agreement on multilateral cooperation. 
However, the U.S. side continued to adhere to its pre- 
vious position on the second counterproposal. As a 
result, the consultations failed to arrive at an agreement. 


Reaction to U.S. Sanctions Over Technology 
Transfer 


Astronautics Official Comments 


HK0709032093 Hong Kong TA KUNG PAO in Chinese 
6 Sep 93 p 2 


(“Special dispatch” from Beijing by staff correspondent 
Ming Chi-liu (2494 0796 3177): “Deputy General Man- 
ager of China Astronautics Industry Corporation 
Stresses That It Is Wrong for the United States To 
Impose Sanctions on China“] 


[Text] Beijing, 5 Sep (TA KUNG PAO)—Luan Enjie, 
deputy general manager of the China Astronautics 
Industry Corporation, said today when meeting a vis- 
iting delegation from Hong Kong's Liberal Democratic 
Federation: The concrete substance of the new economic 
sanctions imposed by the United States on China remain 
unknown at present, but the action was wrong and will 
affect both sides. He said that China will make efforts to 
develop high technology on its own. 


Luan Enjie said: The United States made an erroneous 
judo ment and a wrong decision based on false informa- 
tion, and the sanctions will affect and harm both sides. 


He added: This was not the first time that the Uniied 
States imposed sanctions against China. The sanctions 
began the day the PRC was founded, and their onl 
result has been to boost China’s momentum of self- 
reliance and independent strength. He said that China 
will strive to develop its own high technology. Scientific 
and technological progress belongs to peoples 
throughout the world, and his corporation is willing to 
conduct exchanges with all countries in the world. 


Another official from the astronautics industry corpora- 
tion said: If the United States really imposes economic 
sanctions on China and prohibits the sale of sophisti- 
cated technology to China, it is li) / that the American 
company Hughes will bear the srunt of the impact, 
because China has placed a number of satellite orders 
with them. The sanctions will negate the deal, and 
Hughes will thus lose several hundred million dollars. li 
is believed that Hughes will oppose the U.S. Govern- 
ment's decision. 


Article Views Sino-U.S. Trade Ties 


HK03091 13493 Hong Kong TA KUNG PAO in Chinese 
3 Sep 93 p7 


[Article by Lan Ching (5695 3237): “Sino-U.S. Trade Is 


[Text] Recently, the U.S. Government arbitrarily 
asserted, according to its false intelligence and without 
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Some people held that the United States acted in this 
manner because it was unwilling to see China get 


versible trend. How can this be checked only by the 
sanctions imposed by the U.S. side? Some people held 
that the move taken by the U.S. side was aimed at 
Beijing's impeding bid to host the 2000 Olympic Games. 
It that was the case, the U.S. action would seem to be 
more clumsy and stupid. Did the United States really 
want to add political color to the Olympics and also link 
the Olympics with arms sales? 


In short, no matter what the real U.S. motive was, it is 
hard for it achieve its ends because its accusations are 
totally groundless and sheer fabrications, and its sanc- 
tions decision was unpopular and unconvincing. Its 
arbitrary behavior will result only in lifting a rock and 
dropping it on its own feet. Apart from blackening its 
own name, it will gain nothing. 

In fact, the United States has done many similar things. 
Many commentators have described it as a “global 
policeman,” a “world gendarme” or a “world judge.” In 
my opinion, such terms are not sufficiently pertinent. If 
there is any “global policeman,” “world gendarme,” or 
“world judge,” it should follow common international 
laws and norms. The United States, however, always has 
done such evil things as infringing on other countries’ 
sovereignty and interfering in other countries’ internal 
affairs, from the assassination of a prime minister in the 
Congo to the kidnapping of a president in Panama. This 
time, it wantonly trumped up false charges and imposed 
sanctions against a sovereign state, disrupting and sabo- 
taging its normal trade with other countries. Did it show 
any respect for international norms? The United States 
itself can sell all sorts of arms to any place it likes, and 
the volume of U.S. arms sales ranks first in the world and 
is greater than the total of all other countries. However, 
it imposed strict constrictions on arms sales by other 
countries, especially China. China’s arms exports are less 
than one percent of U.S. arms sales, but China still is 
often accused by the United States, and even has suf- 
fered from U.S. sanctions. Similar things also occur in 
the field of human rights. The United States itself does 
not have a good human rights record, and it even more 
flagrantly tramples and infri on the human rights of 
citizens of other countries. In the Korean war, the 
Vietnam war, the Gulf war, and in the recent military 
action against local warlords in Somalia, too many 
innocent civilians were killed by the U.S. bombs. Did the 
United States show any respect for the human rights of 
these people in other countries? However, it always uses 
its own human rights standards to judge affairs in other 
countries, and arbitrarily interferes in other countries’ 
internal affairs by wielding the human rights club. 
According to its laws, China did not allow Han Dongfang 
to enter the country, but was accused of violating human 
rights. What charges should be lodged against the United 
States for kidnapping other countries’ citizens and even 
presidents? 
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U.S. Exporters Said To Fear Sanctions 


HK0509064793 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5 Sep 93 p 1 


{Report by Kathleen Conners in New York and Wang 
Yong in Beijing: “US Exporters Fear Tech Sanctions] 


[Text] As U.S. sanctions on some hi-tech exports to 


market and as many as 20,000 man-years of work.” 


So far Hughes Aerospace is the highest-profile potential 
casualty of the sanctions. 


The U.S. Government announced the ban on the export 
of U.S. made satellites, satellite parts and missile tech- 
nology to China last month over the alleged Chinese sale 
of missiles to Pakistan in violation of international 


agreements. 


The two-year ban could cause a $1-billion loss for 
American exporters, according to international news 
reports. 


Hughes has launched two communications satellites 
using China's Long March Rocket and another two were 
scheduled for 1994 and 1995. 


Those launches will now be postponed. 


Martin Marrietta, another U.S. firm satellite 
technology, also stands to lose from the ban and electronics 
giant Motorola might be vulnerable to the sanctions. 


However, a statement claimed the sanctions 
“do not appear to Motorola's sales to China.” 


The company said it would monitor closely any potential 
impact on its ability to export satellites in the future for 


its Iridium programme. 


31 s 7 
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“The sanctions do not affect technical discussions with 
China Great Wall In:‘ustrs Corporation, an investor in 


Iridium.“ the ompany sa-d. 


Apart from the satellite industry, a great dea! of confu- 
sion remains over exactly which American hi-tech prod- 
ucts will be hurt by the export ban. 


But at least 
immune: IB. 


de company seems to be somewhat 


He said IBM's sales in China do not involve the defence 
or satellite industries. 


Describing China as one of the fastest-growing markets 
for IBM, he predicted the company's local business 
turnover this year would increase by about 80 percent. 


Ned Lautenbach, IBM vice-president, is scheduled to 
visit Beijing later this year to attend the IBM Asia- 
Pacific executive board meeting. 


Unlike IBM, however, a number of U.S. companies are 


still assessing the possible impact the ban will have on 
them. 


The aerospace and defence giant Rockwell International 
for one, is expressing “concern.” 


Last Tuesday, U.S. Assistant Secretary of State for East 


Arrives in Kiev 6 Sep 


OW 0609224593 Beijing XINHUA in English 1559 
GMT 6 Sep 93 


[Text] Kiev, September 6 (XINHUA)—Chinese deputy 


This is the first visit by a senior leader of the Chinese 
Government to Ukraine since the establishment of dip- 
lomatic relations between the two countries in 1992. 
Speaking at the airport, Qian said, “the Chinese people 
understand and respect the Ukrainian people’s unremit- 
ting efforts in defending the national independence and 
its sovereignty.” 


Qian also expressed his satisfaction with the smooth 
development of the friendly and mutual benefit cooper- 
ation between the two countries in various fields and 
levels since last year. 


During the visit, Qian will meet with President Leonid 
Kravchuk. chairman of the Supreme Soviet Ivan Ply- 
ushch and First Deputy Prime Minister Efim Zvyagilski, 
official sources said. 


La re err 

Ukrainian counterpart Anatoliy Zienko on the further 
development of bilateral ties and international issues of 
mutual concern. 


Minister: Kiev To Promote Ties 


OW0409035893 Beijing XINHUA in English 0208 
GMT 4 Sep 93 


ext] Kiev, September 3 (XINHUA)—Ukrainian 
Prime Minister Nikolay Zhulinskiy today 
expressed his country’s readiness to further promote 
exchanges and cooperation with China. 
Sino-Ukrainian exchanges and cooperation in various 
fields have road prospects, said Zhulinskiy during a 
meeting with Chinese participants in the “Road 
T Sino-Ukrainian” international symposium 
which ended here today. 


He hoped that there would be more and closer exchanges 
between organizations and institutions of the two countries. 


The five-day symposium was jointly sponsored by the 
err ee ee 
of Sciences and the Chinese Committee on Ukrainian 


Chinese experts on Ukrainian studies, economists and 
industrialists and their Ukrainian counterparts attended 
the symposium. 


Qian, Kravchuk Hold Talks 7 Sep 


OW0709044893 Beijing XINHUA in English 0222 
GMT 7 Sep 93 


[Text] — Sepiember 6 (XINHUA)—Chinese Vice- 


Meeting with Ukrainian President Leonid Kravchuk, the 
Chinese vice-premier said Ukraine is a big country with 
a great influence in Europe. 

China hopes Ukraine will play a great and positive role 


States and overcome the difficulties it faces, Qian said. 
China and Ukraine signed 12 documents during Kravchul 


Welcoming Qian's visit, Kravchuk said that his country 
takes interest in developing friendly relations with 
China. His China visit last year gave him a good 
memory, he added. 


CPC Leaves for 
Delegation Leaves for Kazakhstan, 


OW0609072993 Beijing XINHUA in English 0644 
GMT 6 Sep 93 


MPa Beijing, ne ames yt 6 (XINHUA)—A delegation 
the International Liaison Department of the Cen- 


— 


Culture Minister Cooperation Pact With 
Russia re K 


QW0309171393 Beijing XINHUA in English 1633 
GMT 3 Sep 93 


ext] Moscow, September 3 (XINHUA)—China and 
ussia signed a accord on 1993-1995 cultural coopera- 
tion here today to further boost understanding between 
the art circles and peoples of the two countries. 
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Rao Leaves for 4-Day Visit 6 Sep 


0W0609032493 Beijing XINHUA in English 0312 
GMT 6 Sep 93 


[Text] New Delhi, September 6 (XINHUA)—Indian 
Prime Minister P. V. Narasimha Rao left here this 
morning on a four-day visit to China. 


The growth of Indo-China relations can be an important 
factor for stability in the region and the world, he added. 


Arrives in Beijing 6 Sep 
OW0609084393 Beijing XINHUA in English 0838 
GMT 6 Sep 93 


[Text] Beijing, September 6 (XINHUA)—‘!adian Prime 
Minister P.V. Narasimha Rao arrived bre this after- 
noon for a four-day official visit to China, at the 
invitation of Chinese Li Peng. 

The Prime Minister, accompanied by high-level officials, 
was greeted at the airport by Liu Qi, chairman of the 
of metallurgical industry, and Vice-Foreign Minister 
Tang Jiaxuan. 
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Delhi Radio Reports Arrival 
BK0609091493 Dethi All India Radio Network in 
English 0830 GMT 6 Sep 93 
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i head of government in the past 10 years. Both 
sides are hopeful of arriving at some formal arrangement 
on resolving the Himalayan border issue. 


15 


Chinese Government and people, and in his own name, 
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promote the friendship and cooperation between China 449709145593 Beijing XINHUA Domestic Service in 
and India, the two largest developing countries in the Chinese 0716 GMT 7 Sep 93 


world. He also expressed the belief that Rao’s visit will 
achieve complete success. 


Rao said that he still remembers Li's visit to india in 1991 
and that he is happy to visit China, expressing his gratitude 
for the the hospitality of the Chinese Government. 

India and China represent the two greatest civilizations 
of the world. They should forge closer relations by 
strengthening cooperation, said the prime minister. 

Li hosted a banquet in honor of Prime Minister Rao and 
his party after their meeting. 

Among those at the banquet this evening were Li Lan- 
qing, Chinese vice-premier, Liu Qi, chairman of the 
Chinese Government reception committee and minister 
of metallurgical industry, and Tian Guangtao, vice- 
chairman of the Chinese Peasants and Workers Demo- 
cratic Party. 


Indian Spokesman Previews Talks 


BK0609155793 Delhi All India Radio Network in 
English 1530 GMT 6 Sep 93 


{Text} India and China are likely to reach an agreement 
tomorrow [7 September] on maintaining peace and tran- 
quillity along the line of actual control. Briefing 
newsmen on the first round of discussions between the 
Indian and Chinese prime ministers in Beijing this 
evening [6 September], a senior External Affairs Min- 
istry spokesman said that there is a very good possibility 
of reaching agreement on the issue. He said Mr. 
Narasimha Rao, who is on a three-day visit to China, 
had discussions with Mr. Li Peng on bilateral and 
international matters. They continued their talks at the 
banquet which was given in honor of the visiting prime 
minister by Mr. Li Peng. 


The spokesman said both the leaders agreed that the two 
sides should work for mutual cooperation in all fields 
including political, economic, and cultural. Both shared 
their assessment on the situation in Asia, particularly in 
Southeast Asia. Mr. Rao and Mr. Li Peng emphasized 
the need for developing countries attaining self-reliance 
in the present context. The two prime ministers will have 
extensive talks tomorrow, and both sides will also sign 


some agreements. 


AIR [All India Radio] special correspondent Sebastian 
Roberts reports the prime minister was given a ceremo- 
nial welcome at the Great Hall of the People on his 
arrival. The Chinese premier and senior leaders received 
him. Mr. Rao also inspected a guard of honor by a 
contingent of the three wings of the People’s Liberation 
Army of China. Nineteen guns boomed in salute when 
the national anthems of the two countries were played by 
an elite band. Talking to newsmen on board the aircraft, 
the prime minister expressed confidence that his visit 
will be fruitful. 


[Text] Beijing, Sep 7 (XINHUA)—The Chinese and 
Indian prime ministers held talks here today in what a 
Foreign Ministry spokesman called a full exchange of 
views” on bilateral relations and international and 
regional issues of mutual concern. 

Chinese Premier Li Peng said that since he visited India 
in December 1991, mutually beneficial co-operation 
between China and India in the fields of politics, 
economy, trade, culture, science and technology has 
resulted in “positive progress”, while bilateral co- 
operation in international affairs has been further 
strengthened. He expressed “pleasure and satisfaction” 


for this. 


Prime Minister Rao’s visit has “a positive significance” 
for the continued expansion of Sino-Indian ties, Li 
noted. 


Four documents signed today, including three agree- 
ments respectively on enhancing trust in the border 
areas, on environmental cooperation and on cooperation 
in the fields of radio and television, as well as a protocol 
on expanding border trade, will “pump new vitality into 
the growth of bilateral ties,” Li said. 


Rao said that India-China relations have “walked the 
path of friendship and good-neighborliness” since the 
late Indian Prime Minister Rajiv Gandhi's visit to China 
in 1988, and such ties have matured. The two sides have 
not allowed differences to hamper the development of 
mutually beneficial cooperation, he noted. 


As two big nations, India and China have vast potential 
for cooperation and a lot to learn from each other, rao 
said, defining the purpose of his trip as to further the 
friendly and good-neighborly relationship and 
strengthen cooperation in all fields. 


Li spoke of the increasing exchanges in the fields of 
economy, trade, science and technology, but noted that 
the bilateral trade volume remains relatively small and is 
incompatible with existing potential. 


In this regard Li stressed the importance of enhancing 
contact and mutual knowledge, supplying each other's 
needs and supplementing each other advantages. Rao 
voiced similar wishes. 

The two sides agreed to support economic, trade, scien- 
tific and technological co-operation between nongovern- 
mental as well as governmental institutions, and between 
enterprises of the two countries. 


On the border issue, Li and Rao expressed satisfaction with 
the progress made in the talks conducted by the Sino-Indian 
Joint Working Group, saying that the signing of the agree- 
ment on maintaining tranquillity and peace along the lines 
of actual control is of great importance. 
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agreement must be carried out and implemen BK0709041093 Delhi All India Radio Network in 
earnestly, and that the joint ing group should con- ; 
tinue to work hard in seeking a fair and bi English 0245 GMT 7 Sep 93 


solution to the border issue at an early date through 
friendly consultations. 


During the talks, Li reiterated the position of the Chinese 
Government on the issue of Tibet, while Rao said the 
Indian government will keep its promise on the issue. 


On the international situation, Li said that the worid is 
more turbulent than when he visited India two years ago. 
Europe and its nearby areas suffer from continuous 
armed conflicts and wars. 


Meanwhile, hegemonism and power politics still exist in 
international political life, primarily taking the form of 
gross interference [chi luo luo di gan she 6375 5953 5953 
0906 1626 3195] in other countries’ internal affairs, Li 
said. 


Besides, international economic competition and fric- 
tion are worsening and the gap between the south and 
north is widening, he said. As a result, he added, peace 
and development, the cherished goals of mankind, still 
face grave challenges. 


In Asia, however, the situation is “changing for the 
better,” as many regional hot spots are moving toward 
resolutions of conflicts, most Asian countries enjoy polit- 
ical stability, their economies maintain growth 
momentum and their relations have improved, with 
mutually beneficial cooperation further cemented. 


Rao voiced agreement with Li’s assessment of the inter- 
national situation. 


The prime ministers agreed that consultations between 
the two countries on international and regional issues 
should be strengthened. The two premiers also briefed 
each other on the situations of their own countries. 
According to a Chinese Foreign Ministry spokesman, the 
“talks proceeded in a cordial atmosphere.” 


During the talks Rao invited Li to revisit India at an 
appropriate time, while Li thanked Rao for the invita- 
tion and accepted the invitation with pleasure. The 
specific time-table for his visit will be discussed through 
diplomatic channels, the spokesman said. 


Present at the talks were Liu Qi, head of the Chinese 
Government reception group and minister of metallur- 
gical industry; Qi Huaiyuan, director of the State 
Council Foreign Affairs Office; and Chen Ruisheng, 
Chinese ambassador to India. 


Attending the talks on the Indian side were R. L. Bhatia, 
minister of state for external affairs; Chaturvedi, min- 
ister of state in the prime minister's office; Walma 
[transliteration as received], first secretary of the prime 
minister, J.N. Dixit, secretary of the Foreign Affairs 
Ministry; and Das Gupta, Indian ambassador to China. 


[Text] Formal talks between the prime minister, Mr. 
Narasimha Rao, and the Chinese prime minister, Mr. Li 
Peng, began in Beijing a short while ago. The prime 
minister is assisted in the talks by the minister of state 
for external affairs, Mr. R.L. Bhatia; the minister of state 
in the prime minister's office, Mr. Bhuvanesh 
Chaturvedi; Foreign Secretary Mr. J.N. Dixit; and 
others. The Chinese prime minister is assisted by two 
senior ministers—Mr. Liu Qi and Mr. (Tong Tian Ziao- 
juan), and officials. 
Before the start of the formal talks, the two prime 
ministers had informal talks for 25 minutes. Our corre- 
spondent R.N. Mishra, reporting from the venue of the 
talks, says both sides are highly optimistic of arriving at 
an agreement on maintaining peace and tranquility on 
the line of actual control. The two sides are to sign an 
agreement on cooperation in the fields of radio and 
television, environment protection, and on opening of 
more border trade points. 


The prime minister Mr. Rao and his Chinese counter- 
part met over the formal banquet yesterday evening and 
emphasized that interests of India and China are com- 
plimentary and have already improved through high- 


the sides were of the view that their relationship 
third countries should be discussed on a practical 
between the major Asian neighbors—India and 
China. The two prime ministers also noted that India 
and China should encourage trends that will consolidate 
self-reliance among developing countries. The two prime 
ministers are also reported to have exchanged views on 
the functioning of the U.N. peacekeeping missions in 
Somalia, Mozambique, and Cambodia. 


Li Peng ‘Upbeat’ After Rao Meeting 
HK070905 1493 Hong Kong AFP in English 0458 GMT 
7 Sep 93 


[Text] Beijing, Sept 7 (AFP) Chinese Premier Li Peng 
was upbeat Tuesday [7 September] following two rounds 
of talks with visiting Indian Prime Minister P.V. 
Narasimha Rao. Li said Rao’s visit had “great impor- 
tance,” adding that discussions with his Indian counter- 
part late Monday an early Tuesday had been “very 
good.” “Both sides have demonstrated understanding 
for one other, this will help achieve good results,” Li told 
journalists after a 50-minute meeting with his guest. 


Rao arrived in the Chinese capital Monday for an 
official four-day visit, meeting Li later the same day for 
the first time. Li said he hoped bilateral cooperation 
would develop in all areas. The two leaders then began 
meetings with their respective delegations. Rao on 
Monday said relations between India and China had 


both 
with 
basis 
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4 Border Agreements Signed 7 Sep 
OW0709074493 Beijing XINHUA in English 0727 
GMT 7 Sep 93 


[Text] Beijing, September 7 (XINHUA)—China and 
India signed four documents, including one on the 
border issue, here today, with the prime ministers of the 
two countries on hand to hail the event. 


certain size in areas recognized by both sides. 

Besides, diplomatic and military experts will be 
appointed by the Sino-Indian joint working group on the 
border issue to draw up measures for implementing the 
agreement. 


The experts are expected to raise proposals on ways to 
resolve differences over the alignment of the lines of 
actual control and help address issues arising from 
redeployment which is meant to reduce the size of the 
armed forces along the lines of actual control. They will 
also assist the joint working group in supervising the 
implementation of the agreement. 

Also signed this morning were two agreements on envi- 
ronmental cooperation and on cooperation in the fields 
of radio and television, respectively, as well as a protocol 
on expanding border trade at the Shipki Pass. 


Delhi Radio Details Border Accord 


BK0709093793 Delhi All India Radio Network in 
English 0830 GMT 7 Sep 93 


[Text] In a historic step, India and China today signed an 
agreement on maintaining peace and tranquillity along 
the Line of Actual Control. They also signed agreements 
for cooperation in radio and tv and environmental 
protection and a protocol for increasing border trade 
points. All the agreements were signed in Beijing in the 


between Mr. Rao and Mr. Li Peng yesterday and today, 
followed by formal talks this morning. 


Under the landmark agreement on the Line of Actual 


achal Pradesh. Trade mart will be located at the nearby 
(Nangia). 

The agreement on environmental protection provides 
for cooperation in global issues, like biodiversity and 
ozone layer protection. 

Exchange of songs, music, and other radio and tv pro- 
grams were covered in the agreement on electronics 
media. AIR’s special correspondent Sebastian Roberts 
reports from Beijing that Mr. Narasimha Rao and Mr. Li 
Peng had discussions for about 50 minutes without aide 
before the formal talks. Both the leaders expressed the 
view that peace and tranquillity agreement is an impor- 
tant milestone in bilateral relations. They were confident 
that earnest implementation of its provisions will lead to 
a final settlement of the border issue. Mr. Li Peng said 
Mr. Rao’s visit has helped in marking further progress in 
Sino-Indian relations. Mr. Rao told Mr. Li Peng that 
Sino-Indian relations have matured since the historic 
visit of the former prime minister, Mr. Rajiv Gandhi. 


They also discussed the unstable situation in Europe and 
outside interference in the internal affairs of certain 
countries. South Asia and other issues also figured in the 
talks. Our correspondent adds that Mr. Rao will have 
some important meetings today with the Chinese presi- 
dent, Mr. Jiang Zemin, and three members of the Polit- 
buro of the Chinese Communist Party. He will also have 
a meeting with the indologists and Chinese intellectuals. 


Our correspondent R.N. Mishra reports the Chinese 
premier, Mr. Li Peng, has accepted an invitation from 
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ie signs siinistes, Mr. FV. e 
India. The invitation was extended by Mr. Rao to Mr. Li 
Peng at the second round of talks in Beijing today. The 
dates of the visit will be worked out later through 
diplomatic channels. Mr. Li Peng had visited India in 
December 1991. 


Rao Meets Qiao Shi 7 Sep 
OW0709140793 Beijing XINHUA in English 1344 
GMT 7 Sep 93 


[Text] pees. September 7 (XINHUA)—Qiao Shi, 
chairman of the Standing Committee of the National Peo- 
eee 
Qiao, on behalf of the NPC Standing Committee, 


proceeding smoothly and with fruitful results. 

In recent years, the contacts between the NPC, China’s 
parliament, and India’s parliament have been on a rise 
and the cooperation and exchanges of experience 
between them have added impetus to the smooth devel- 
opment of the state-to-state relations, Qiao said. 


Qiao, also a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, expressed hope that the two sides would 
continue to expand their cooperation in this regard. 
During the meeting, Qiao also briefed Rao on China's 
domestic and foreign policies. 
Noting that China constitutes a peaceful and stabilizing 
factor in this region, Qiao said. “It is our sincere hope 
that all countries in this region would settle their dis- 
putes through negotiations, live with each other peace- 
fully, develop ties onthe bass of equality and constantly 
augment their cooperation.” [punctuation as received] 


Prime minister Rao said that the visit has been 7 ‘ian 
smoothly and that he was satisfied with the 


He noted that in the past five to six years, India and 
China have been in the process of improving and devel- 
oping their relations. Efforts should be made to maintain 
the momentum of the development of these ties, he said. 
All the political parties in his country support the 
improvement and development of Indian-Chinese rela- 
tions and the two parliaments should also strengthen 
their cooperation, Rao said. 


At present, both India and China are focusing their atten- 
tion on economic construction in their own countries and 
both countries need to develop contacts and cooperation at 
various levels and in different spheres, he said. 


This is the common aspiration of the two peoples, he 
added. 
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Rao Meets Li Ruihuan 


OW0709144893 Beijing XINHUA in English 1416 
GMT 7 Sep 93 


id Li, also a standing 
committee member of the Political Bureau of the Central 
Committee of the Communist Party of China. 
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It is China’s established policy to develop good- 
neighborly and friendly relations with its neighbors, and 
it is in the fundamental interests of Chinese and Indian 
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on the nature and functions of the CPPCC, 
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China’ s achievements i in economic reform, 

out economic reform and it is 
beneficial for India China to increase dialogue, 
exchange experiences, and learn from each other, adding 
that he welcomed the CPPCC to develop ties with Rajya 
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Pakistan’s Prime Minister on Kidnapped PRC 
Engineers 


Ow05091 44 Beijing XINHUA in English 1128 
GMT 5 Sep 93 


[Text] Islamabad, September 5 (XINHUA)—The two 
LENA 


Moin said that he had asked Afghan Prime Minister 
Golboddin Hekmatyar, who visited Pakistan last month, 
to use his good offices to secure their release. 


The Afghan prime minister promised to make every 
possible efforts for their release, Moin said. 


an a 
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East Europe 
Yugoslavia’s Jovanovic Continues Visit to Beijing 


TANJUG: Beijing To Urge Sanctions’ End 
LD0309181293 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1507 GMT 3 Sep 93 


[Text] Beijing, 3 Sep (TANJUG)—Together with other 
members of the i 


continue exerting efforts for the restoration of peace i in 
former Yugoslavia and for the abolition of sanctions 
against Yugoslavia. This was confirmed in Beijing today 
by Zhu Liang, chairman of the foreign affairs committee 
of the Chinese parliament, who received Yugoslav For- 
eign Minister Viadislav Jovanovic. At the same time, he 
expressed the hope that Yugoslavia itself will continue 
exerting efforts aimed at creating conditions for the 
abolition of sanctions. 


The Chinese official praised Yugoslavia’s peace-loving 
and constructive approach to resolving the Bosnian 
crisis. But he also expressed regret over the failure of the 
Geneva conference. Zhu Liang expressed the conviction 
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that Yugoslavia will continue to make a constructive 
contribution to overcoming the temporary stalemate in 
the peace process. 


In the talks between Jovanovic and Zhu Liang, the two 
sides expressed a desire to continue developing their 


maintaining political 
Jovanovic, speaking on behalf of the Yugoslav 
Assembly, invited the Chinese parliament to send a 
delegation headed by Foreign Affairs Committee 
Chairman Zhu Liang to visit Yugoslavia. The invitation 
was accepted with pleasure. 


Minister Jovanovic informed his host about the causes 
and development of the crisis in Yugoslavia, paying 
particular attention to the crisis in Bosnia and the 
Geneva conference, and also to the unilateral and unjust 
sanctions which are in practice punishing not only all the 
c nation 
asa . 


Jovanovic underlined Yugoslavia’s constructive and 
peacemaking role in the crisis in Bosnia, and stressed the 
crucial contribution Yugoslavia has made and continues 
to make toward the continuation of the peace process, as 
has been recognized by the international community. 
According to him, the temporary failure of the Geneva 
conference is not an end of the peacemaking efforts, 
since the forces of peace are still stronger than the forces 
advocating a military option. 


Peace in Bosnia will definitely be achieved and attempts to 
sabotage the peace process will fail because neither the 
population of Bosnia nor the largest part of the international 
community will allow it, the Chinese party was told. 


The Yugoslav minister particularly underlined the 
absurdity of the attempts to continue implementing the 
sanctions against Yugoslavia, even though Yugoslavia is 
not a participant in the war in Bosnia, and the Bosnian 
Serbs themselves are not militarily engaged against 
either the Muslim or the Croat side [as received]. 


Jovanovic expressed the hope that China and other 
unbiased and influential countries, countries which do 
not knuckle under anyone’s pressure, will as soon as 
possible raise the issue of lifting the unjust sanctions 
against Yugoslavia. Such countries must not allow any 
new conditions to be set for lifting the sanctions, 
Jovanovic said. 


The situation in the former Yugoslavia dominated the 
talks, but international relations, both countries’ rela- 
tions with their neighbors, and internal developments in 
both countries were also discussed. 

Jovanovic praised China's political stability and its 
impressive economic development. He stressed that a 


stable, modern, and strong China is an important factor 
of stability in international relations. 


r 


FBIS-CHI-93-171 
7 September 1993 


Jovanovic, Qian Qichea Hold Talks 


OW0409090893 Beijing XINHUA in English 0906 
GMT 4 Sep 93 
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nne 
fair, reasonable and peaceful way, said Qian. China is for 
developing friendly and cooperative relationships 
equally with all countries in the region and is against 
interfering in their internal affairs. 

Qian said that China will make further contributions to 
helping restore peace in the former Yugoslav region, 
together with the international community. 


Wu Xuegian, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), also had a talk with Jovanovic. 


TANJUG Details Talks 


LD0409152793 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1139 GMT 4 Sep 93 


[Text] Beijing, 4 Sep (TANJUG)—Qian Qichen, Chinese 
vice premier and foreign minister, said in Beijing today 
that a quick resolution of the crisis in Bosnia would be a 
good basis for lifting the sanctions against Yugoslavia. 
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China will keep that in mind and that it will not allow 
such abuse, he openly invited China to take an active 
part as soon as possible in taking concrete steps to lift the 


ue 


During their talks, the two ministers expressed a mutual 
desire to advance cooperation and maintain hi 
contacts. Jovanovic conveyed an invitation to Chinese 
Premier Li Peng to visit Yugoslavia and he also invited 
his counterpart, Qian Qichen, to visit Yugoslavia. 


It is Jovanovic’s opinion, expressed at — 4 — * 
a modern and strong China is an indispensable factor 

stability and balance in international relations. He ber 
Yugoslavia greatly appreciates China's principled atti- 
tude to the crisis since its very beginning. In addition to 
stressing Yugoslavia’s strong desire to further advance 
bilateral relations, Jovanovic also pointed out that the 
present unjust sanctions against Yugoslavia are also an 
obstacle to a successful development of bilateral rela- 
tions, particularly economic reiations. 


The Yugoslav minister informed his counterpart about 
ugosiavia's present difficult situation due to its 
consequences for the economy and the population. 


~< 


The attended also by Yugoslav Charge d’Affaires 
and the relations of Yugoslavia and China with other 


Minister Jovanovic has successfully ended his visit to 
Beijing and has left for Moscow. 
EE 


CM0709165093 Beijing XINHUA Domestic Service in 
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Qian Qichen left here this 
morning for a | official visit to Ukraine, Romania, 


Qian said his visit to Ukraine “is of special signi 

as he used the return trip of the maiden flight from Kiev 
to Beijing by a Ukraine airliner. 

As for his trip to the Balkan region, Qian said he is ready 
to exchange views with leaders of countries there on 


[Report by Willy Wo-lap Lam] 
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Ms Li said Fu had on July 23 lodged an appeal with the 
Shanghai Re-education Through Labour Committee and 


OW0509072993 Beijing BEIJING REVIEW in English 
No 34, 23-29 Aug 93 pp 11-15 


[By staff reporter Zhou Xiaofa: “The Prison Life Of Liu 
i first paragraph is BEING REVIEW'’s introduc- 
tion 

[Text] Liu Gang, who was sentenced to six years’ impris- 


onment for the government, is now beginning 
his fifth year in jail. does he ge: Is he well 
treated? Liu himself paints a rather Picture but 
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to get as much sun as possible. “One hour a day, 
lunch, half naked,” he added, while, holding up his shi 


7 
rk 
i 
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He grumbled the prison food, saying that it tastes 
bad.” During the “self-examination” period, he said, he 
did not have enough food to eat. He said he was 
provided with neither rice nor flour, but corn pancakes; 
no fresh vegetables but pickles. When a convict violates 
renn 
to make a self-examination, during which period his 
words and actions are restricted, but his diet is the same 


“Actually,” said a prison official, “the prisoners’ dict is 
no worse than that of the local residents, and sometimes 


Liu said that he suffered a lot from the self-examination. 
For instance, he complained, he got piles and arthritis by 
sitting on the concrete floor during a self-examination 
period last October. “No man can keep from developing 
piles after sitting on a concrete floor for days on end,” 
Liu asserted. He claimed that there are no 
physical checkups for the prisoners and he never 
received immediate diagnosis and therapy when he 
ill. I have seen doctors only three times since I was 
here,” he said. In addition, he continued, he had to ask 
for permission to go to the clinic and that procedure 
„ 
results 


“I was forced to do punitive labor rather than physical 
labor,” said the malcontent convict referring to 
matchbox making, the only manual work he did in jail, 
which he said he had done for a few months. 


to do. “In any case,” said Zhang Aidu, deputy 
warden of the prison, “matchbox making which consists 
of folding and pasting papers, is a cushy job, or ‘a 


for his book. In fact, it is quite common throughout the 
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country that a prisoner does not have to do manual labor 
if he is an intellectual. He can teach, for instance, in a jail 
school, or do research work in a prison lab. 
Liu said the first thing he is going to do after his 
i is going to sue the officials and prisoners who 
him physically or orally. Hearing this threat, all 
the policemen gave a snort of contempt. “It may not be 
hard to find a case of abuse elsewhere. But here, in Liu 
Gang’s case in particular, it is absolutely impossible. We 
didn’t even touch him,” said Zhang Aidu. 


Liu’s inmates never saw him beaten. Instead, they clearly 
remember that it was Liu himself who hit a ward official 
last year. It was October 2. Liu had an unpleasant talk 
seemed to be looking for someone to vent his — 2 
upon. In the evening Liu blocked the door of a 
when Wang Yinshan, deputy ward administrator, was on 
his way out. 


“I want to talk to you,” said Liu. 
“About what?” Wang asked. 

“You'll find out when we talk,” said Liu. 

“I don’t have time right now,” replied Wang. 


Finding that Liu had no intention to get out of the way, 
Wang raised his voice, “What the hell do you want? Go 
back to your ward!” 


struck the cop, he dared not fight back. He was scared of 
me.” Recalling this incident, however, Liu said he was 
acting in self-defense.“ 


It does not ise the around Liu for ha 
seen Liv uly hime and at with no regard — 
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Jiang Zemin Lights Torch at Ceremony 
OW0309142593 Beijing XINHUA Domestic Service in 
Chinese 1507 GMT 2 Sep 93 


[By reporters Wang Yuclong (3769 1471 7893) and Li 
Feng (2621 3536)] 


secretary of the CPC 
of China, lit the main torch at Jinshuigiao in front of 
Tiananmen. (passage omitted] 


Jiang, Li Peng Attend Opening 
OW0409142993 Beijing XINHUA in English 1423 
GMT 4 Sep 93 


[Text] Beijing, September 4 (XINHUA)—China’s Sev- 
enth National Games opened amidst an fabulous show 
of artistic performance and group calisthenics here Sat- 
urday [4 September] evening. 


Chinese President Jiang Zemin declared the games open. 


Premier Li Peng and other ranking Chinese officials 
attended the opening ceremony. 


Also present at the opening ceremony in the workers’ 
stadium were Samdech Norodom Sihanouk of Cam- 
bodia and his wife, Trivimi Velliste, Estonia's foreign 
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Jiang Meets IOC Members 


and that the Chinese Government gave full support to 
the bid. 


Ashwini Kumar, member of the IOC executive board, 
said they were very giad to come to Beijing to attend the 
Chinese national games. 

On behalf of the IOC President Juan Antonio 


Samaranch, Kumar expressed his congratulations on the 
achievements in the Chinese sports development. 


Chen Xitong, president of the Beijing 2000 Olympic Bid 
Committee (BOBICO); Wu Shaozu, BOBICO executive 
and Sports Commission, and Beijing Mayor Li Qiyan 
were present during the meeting. 


Li Tieying Greets Foreign Guests 
OW0409103393 Beijing XINHUA in English 1029 
GMT 4 Sep 93 


Texi] Beijing, September 4 (XINHUA)—Chinese State 
Councillor Li Tieying and Henry Ying Tung Fok, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
Saturday [4 September] afternoon some VIP guests for 
China’s Seventh National Games. 


The visitors were invited here to attend the national 
games which open here later this evening. 
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The IOC members are invited to China for the Seventh 
National Games which opened here Saturday. 


BOBICO Heads, IOC Members Meet 


OW0609224493 Beijing XINHUA in English 1549 
GMT 6 Sep 93 


[Text] Beijing, September 6 (XINHUA)—Chen Xitong, 
i Le eta ae Games Bid Com- 
mittee (BOBICO) met Willi Kaltschmitt Lujan, the Gua- 
temalan member of the International Olympic Com- 
mittee, and his wife here Monday [6 September] evening. 
Also at the meeting was Zhang Baifa, BOBICO’s execu- 
tive vice-president. 
Monday evening, Li Qiyan, mayor of Beijing, and He 
Zhenliang, CO’s executive vice-president, met 
Ashwini Kumar, an Indian member of the IOC, and his 
—: 3 


Papers Hail Seventh National Games Opening 


RENMIN RIBAO Editorial 
HK0709094893 Beijing RENMIN RIBAO in Chinese 4 
Sep 93 pi 


Editorial. Ae Toward a High Goal—Greeting 
the Opening of the Seventh National Games 
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Asian records were broken even though most of them 
were not included in the events of the Olympic Games. 


We can reasonably hope for more new Asian and worid 
records to be set in the upcoming competition in Beijing. 
The Games have a new feature which will make the event a 


truly special one. For the first time our fellow countrymen 
from Taiwan Province have sent a delegation. 


When model airplanes from Taipei zoomed into 
Chengdu’s blue skies, circling and diving to the delight of 
spectators, it marked a breakthrough in sports exchanges 
between the two sides of the Taiwan Straits. 


The Games will help boost sports development and the 
appreciation of physical education among the people at 
large in the country. 

The Games are significant in another way. China is one 


of the five nations bidding to host the 2000 Olympics 
that will usher in the next century. 


If the Games are a success, they will testify to Beijing's 
— 


No wonder such as “Run the National Games 
Well to Win the bid the Olympic Games” are widely 
displayed in the streets of Beijing. 


And Beijing's residents, old and young, men and women, 
all seem to be eager to win more credit for their famous, 
ancient city. 

Eight days after the Seventh National Games come to an 


We hope a successful National Games will add lustre to 
Beijing's image and help it with its ambitious Olympic bid. 


Seventh Women's Federation Congress Reported 


Zhu Rongji Addresses Congress 
OW0509135893 Beijing XINHUA in English 1349 
GMT 5 Sep 93 


— Beijing. September 5 (XINHUA)—Vice-Premier 

i urged Chinese women here today to play a 
— — 2 — 
opment. 


Zhu, who is also a Standing Committee member of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, delivered a report on China's economic 
situation to delegates to the 7th Chinese Women's 
National Congress here today. 


The Chinese Government has always attached impor- 
tance to women’s role in social and economic develop- 
ment, Zhu said. The full involvement of women in the 
reform, opening up and economic development as well 


NATIONAL AFFAIRS 35 


as in the establishment of a socialist market economy is 
vital to making China prosperous and strong, he added. 
Zhu praised the contributions made by women to 
China’s modernization drive in the past 15 years. 


He expressed the hope that Chinese women will partic- 
ipate more actively in the country’s reform and opening 
up as well as the present anti-corruption drive. 


Briefs on Economic Situation 
OW070906 1093 Beijing XINHUA Domestic Service in 
Chinese 1323 GMT 5 Sep 93 


[By reporter Hu Xiaomeng (5170 2556 1125) 


Texi] Beijing, 5 Sep (XINHUA)—Zhu Rongji, member 
of the CPC Central Committee Political Bureau 
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Chen Muhua Reelected President 


OW0509140493 Beijing XINHUA in English 1352 
GMT 5 Sep 93 


[Text] Beijing, 2 5 (XINHUA)—Chen Muhua, 
vice- chairman of the Standing Committee of the 8th 
National People’s was reelected president of 
the All-China Women’s Federation (ACWF) here today. 


Chen was reelected at the first meeting of the Executive 
Senne Sp c 
y. 


Other 13 women including Huang Qizao, Zhang Guoy- 
ing, Lin Liyun, Zhao Di and Nie Li were elected vice- 
presidents of the ACWF. 


Meanwhile, 28 women were elected members of the 
Standing Committee of the 7th ACWF. 


New Officials Elected 


OW0709050793 Beijing XINHUA Domestic Service in 
Chinese 0212 GMT 6 Sep 93 


[Text] Beijing, 6 Sep (XINHUA)—The first meeting of 
the Seventh Standing Committee of the All-China 
Women’s Federation this morning recommended and 
elected Huang Qizao as the first secretary of the Secre- 
tariat of the federation; and Zhao Di, Wang Shuxian, Liu 
Hairong, Kang Ling, Tian Shulan [3944 3219 5695], Hua 
Fuzhou, and Zhang Lianzhen [1728 6647 3791] as 
secretaries. 


Congress Conclusion Reported 
01V0709013693 Beijing XINHUA in English 1359 
GMT 6 Sep 93 


{Text} Beijing, September 6 (XINHUA)—The Seventh 
National Women’s Congress, which opened on Sep- 
tember |, concluded here today. 


The six-day congress summed up the basic experiences 
of work of Chinese women in the past 15 years, spelled 
out tasks for the women’s movement in the 1990s, 
revised the constitution of the federation and elected 
ma of the All-China Women’s Federation 
(A . 


At the closing ceremony, Chen Muhua, president of the 
ACWF and vice-chairmen of the Standing Committee of 
the Eighth National People’s Congress, called on Chi- 
nese women to make more contributions to the country’s 
economic and social development. 


State Councillor Peng Peiyun, who is also director of the 
women’s and children’s coordination committee under 
the State Council, said at the closing ceremony that the 
coordination committee has done a lot for the protection 
of the interests of women and children since it was 
established three years ago. 


The committee will make further efforts to promote the 
implementation of the law on the protection of women’s 
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rights and interests and the plan for children’s develop- 
ment in the 1990s and prepare for the fourth worid 
— 's conference which will be held in Beijing in 


Peng, who ic also minister in charge of the State Family 
Pl * C * id id that the fi il | 

AK 
status. . 


She expressed hope that women’s federations all over the 
country will participate in and give more support to the 
family planning work and make contributions to the 
country’s population control. 


Hu Jintao Meets Delegates 


OW0709010693 Beijing XINHUA in English 1424 
GMT 6 Sep 93 


[Text] Beijing, September 6 (XINHUA)—A senior Chi- 
nese Communist Party (CPC) leader today acknowl- 
edged the vital role which the country’s women must 
fulfil in the process of building socialism with Chinese 
characteristics. 


Hu Jintao, member of the CPC Central Committee 
Politburo Standing Committee, made the point at a 
forum with the newly elected members of the Standing 
Committee of the All-China Women’s Federation and 
some of the delegates to the Seventh National Women’s 
Congress which clos d today. 


In his speech, the party leader congratulated the dele- 
gates on the successful conference and the election of the 
new leadership of the federation. 


He expressed his hope that the new federation leaders 
would fully understand their lofty and important mis- 
sion, live up to the expectations of millions of Chinese 
women and play the role as a bridge between the party 
and women. 


Hu asked the women delegates to study hard, especially 
study hard Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. 

Moreover, Hu urged women officials of all levels to work 
boldly and in a down-to-earth manner, to keep in touch 
with the masses, and to solve problems in grass-root 
units and villages. 


Hu stressed that party committees at all levels should 
attach great importance to the fostering of women cadres 
and create conditions for them to make progress so as to 
meet the needs of the women’s movement in the new era 
and the socialist modernization drive. 


CHINA DAILY Reviews Conference 


HK070905 1093 Beijing CHINA DAILY in English 
7 Sep 93 p 1 


Report by staff reporter Ma Zhiping: 4 Spirits of ‘Self? 
ermed Key for Women“ 
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[Text] Chen Muhua, who has been reelected chairwomen 
for the All-China Women’s Federation, yesterday called 
on Chinese women to adhere to the spirit of “self- 
respect, self-confidence, self- support, and self- 
improvement.” Addressing the closing session of the 
Seventh National Congress of Chinese Women yesterday 
in Beijing, Chen urged Chinese women to make new 
contributions to the country’s cause and seek self- 
improvement in the course of social progress. 


She stated that Chinese women should enhance their 
sense of duty and responsibility and uphold the four 
principles of self, which have encouraged millions of 
Chinese to play their role in the country’s economic and 
social development since the Sixth Women’s Congress 
was held five years ago. 


During the six-day meeting, the women representatives 
heard work reports made by the Sixth Executive Com- 
mittee of the All-China Women’s Federation (ACWF). 


The committee reviewed the roles played by women of 
various nationalities and in all walks of life during the 
115 years since China opened to the outside world. 


The congress amended regulations set forth by A ACWF 
and elected its new leading group which is 1 
Chen Muhua. The new leading body has 13 vice chair- 


women, including Huang Qizao, Zhang Guoying, Lin 
Liyun, Zhao Di and Nie Li. 


State Councillor Peng Peiyun said the congress was 
marked for unity and success. Peng said she believed it 
would help push the Chinese women’s movement to a 
new stage. 


She said local governments should further popularize 
and effectively implement the Law for Protection of 
Women’s Rights to create a better environment for 
women. The law has been in effect since last October. 


Peng said efforts should be made to eliminate prejudice 
against women and children specially in the areas of 
educations employment, housing and welfare. 


The State’s development plan for Chinese children in the 
1990s must be actively carried out, she added, saying 
that to protect and educate youngsters is of strategic 
importance for China in the coming century. 


She also asked women’s organizations and Chinese citi- 
zens to continue family planning and improving the 
quality of life in China. 


Goals for the women’s movement in China during the 
1990s were outlined by the 1,180 women representatives 
attending the congress. They were: 


—Promote public understanding of women’s rights and 
widely disseminate and implement the Law on the 
Protection of Women’s Rights and Interests. 


—Increase the number of women participating in gov- 
ernment and political affairs. 
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—Guarantee women’s labour and employment rights. 
—Accelerate the socialization of household chores. 


—Spread knowledge of women’s hygiene and develop 
maternity and child care services. 


—Guarantee women’s personal rights. 


—Improve women’s educational standards by striving to 
educate 3 million young illiterate women every year, 
guaranteeing that school- age girls enter school and 
stay in school until the end of their studies and 
increasing the number of females entering all schools. 


Further on NPC Committee Meeting, Decisions 


Qiao Shi Speech 
OW0409111993 Beijing XINHUA Domestic Service in 
Chinese 1501 GMT 2 Sep 93 


(Text] Beijing, 2 Sep (XINHUA)—Speech by Qiao Shi at 
the Third Meeting of the Eighth National People’s Con- 
gress [NPC] Standing Committee (2 September 1993) 

The Standing Committee has completed the agenda for 
the current meeting, which has deliberated several draft 
laws concerning the socialist market economy. The deci- 
sion on revising the Economic Contract Law, which the 
meeting has adopted by summarizing China's experi- 
ences over more than a decade and drawing on some 
foreign practices, makes essential revisions to the former 
regulations in a bid to make the Economic Contract Law 
more effective in protecting the lawful rights and inter- 
ests of litigants; maintaining social and economic order; 
and suiting the demands of the development of a 
socialist market economy. The Anti-Unethical Competi- 
tion Law, also adopted by the meeting, is an important 


eM 
government. The 


and interests, the law on registration of accoun’.nts, and 
the revised law on individual income taxes. After the 
current meeting, efforts should be stepped up to revise 
these draft laws so as to prom them as soon as 


should be used more often in the future. We should 
extensively rely on various sectors of society, especially 
the role of experts, in accelerating the drafting of laws. 


The meeting heard and deliberated the State Council's 
reports on the current financial situation and policy 
measures, and on the implementation of the state plan 
and budget since the beginning of this year. They agreed 
that the State Council has conscientiously executed the 
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plan and budget approved by the First Session of the 
Eighth NPC, and it has done a tremendous job and 
achieved initial results, especially in carrying out the 
central authorities’ 16 measures for strengthening and 
improving macro-control. The economic situation in 
general is good. However, the solution to a number of 
problems needs to go through a process, and we still face 
a formidable task in comprehensively implementing the 
measures to strengthen and improve marco-control. The 
fundamental solution lies in deepening reform and accel- 
erating the establishment of a socialist market economic 
system. 


Here, I wish to discuss, in particular, n 
t—about which 


The recent Second Session of the Discipline 
Inspection Commission of the CPC Central Committee 
comprehensively analyzed the situation in the anticor- 
ruption . truggle; put forth the ideas, countermeasures, 
and current tasks in fighting corruption under the new 
situation; and mapped out specific arrangements for the 
anticorruption struggle in the near future. Comrade 
Jiang Zemin’s important speech at the session, which 
incisively expounded on the great significance of the 
struggle and its principles, is momentous for promoting 
the struggle under the new situation, for 

party and government building, and for guiding and 
ensuring the smooth progress of reform, opening up, and 
economic construction. The central authorities’ step 
conforms with the aspirations of the Chinese people of 
all nationalities, and expresses the common wishes of 
cadres and the masses at large. 


Strengthening the anticorruption struggle is a require- 
ment for comprehensively implementing the partys 
basic line, as well as a major task guaranteeing the 
smooth progress of reform, opening up, and economic 
construction. As early as the initial stage of imple- 
menting the reform and opening up policy, Comrade 
Deng Xiaoping emphasized that we must attend to 
economic construction, reform, and opening up on the 
one hand; and to fighting economic crimes on the other. 
Later, he repeatedly exhorted us to fight corruption 
throughout the course of reform and opening up, and 
said this would be a protracted and constant struggle. We 
must earnestly study and implement Comrade Deng 
Xiaoping’s important theses and instructions on pro- 
moting ae and fighting corruption. The 
mainstream of our party and government office cadres is 
good, and the majority of comrades are clean, honest, 
and perform their duties diligently. However, we must 
soberly realize that negative and corrupt practices do 
exist in party and government organizations, and some 
corrupt practices are spreading. We must fully recognize 
the seriousness and danger of corruption, and regard the 
anticorruption struggle as a major politica! task to be 
firmly and effectively carried out. 


FBIS-CHI-93-171 
7 September 1993 


To solve the problem of corruption, we must take 
comprehensive measures to not only alleviate the symp- 
toms but also effect a permanent cure. It is necessary to 
adopt educational, administrative, and legal approaches 
to achieve success. Comrade Deng Xiaoping pointed out 
that, all things considered, the legal system and its 
implementation are more reliable than others. It means 
we must improve legislation, strictly enforce laws, and 
channel the punishment of corruption into the orbit of 
the legal system. In recent years, the NPC and its 
Standing Committee have drawn up a series of laws. 
They. provide specific regulations on punishing such 
illegal criminal activities as graft, bribery, smuggling, 
prostitution, drug trafficking, and drug taking, and offer 
a legal basis for cracking down on economic crimes and 
punishing corrupt elements. The problem now is that the 
implementation of these laws is unsatisfactory. As the 
phenomena of laws being not fully observed or strictly 
enforced; violations not being investigated; a higher 
authority’s words being used to take the place of laws; 
power being abused to overrule laws; and violations 
being committed by those who enforce laws, are still 
quite serious in some areas and departments, some 
criminals remain at large and corruption is not being 
effectively checked. Today, many countries in the world 
regard strict enforcement of laws as an important means 
to address the problem of running a clean government. 
In launching the anticorruption struggle, our country 
must also strictly abide by and enforce the laws and 
provisions that have been formulated, must insist that all 
are equal before the law, and must not let any organiza- 
tion or individual have the privilege to be beyond the 
law. The NPC and its Standing Committee must 
strengthen examination and supervision of the imple- 
mentation of laws, and make vigorous efforts to eradi- 
cate ineffective implementation. The current Standing 
Committee session approved “Certain Provisions on 
Strengthening Examination and Supervision of the 
Implementation of Laws” to further standardize and 
systematize the examination of law enforcement, pro- 
vide a procedure for such examination, and produce 
more results. In addition, we must improve legal system 
education throughout society and especially among party 
cadres and government organizations, and enhance the 
concept of the legal system among the broad masses of 
cadres and people, as well as their ability to handle 
affairs according to law, and enable them to learn how to 
wield the legal weapon to wage a struggle against all sorts 
of criminals. Of course, our laws are still imperfect. We 
must improve legislation, particularly on economic laws, 
promote the establishment of a socialist market eco- 
nomic system, and improve it so as to prevent the 
engendering of corruption in the first place. Meanwhile, 
we must earnestly study the characteristics and pattern 
of the anticorruption struggle under socialist market 
economic conditions, and further draw up and improve 
laws and provisions on running a clean government to 
provide a legal basis for more effective punishment of 
corruption. 
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To intensify the anti ion struggle, we must also than ever under the correct leadership of the party 
further improve the mechanism of supervision over the Central Committee and with the support of the broad 
whole party and the state. Our endeavor to establish a matses of people. 

2 will inevitably involve read- 

justment authority over economic management 

between the central government and local governments, Judicial Accord With Cuba Approved 
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people, and public opinion, to form a powerful supervi- 
sion system. As organs of state power, the NPC and its 
Standing Committee should supervise the work of 
administrative, judicial, and procuratorial organs 


according to the law. They must focus their hearing of 
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anticorruption struggle must be * into full pos 
People’s deputies must abide by the Constitution and 
laws in an exemplary way, give expression to the call and 
demand of the masses, and expedite the work of pun- 


ruption struggle will surely achieve success, that our 
building of the two civilizations will become better with 
every effort we make, and that our undertaking to build 
socialism with Chinese characteristics will prosper more 


[Text] Beijing, 3 Sep (XINHUA)—Decision by the 
National People’s Congress Standing Committee 


on Civil and Criminal Judicial Assistance” which was 
signed in Beijing on 24 November 1992 by PRC Vice 
Foreign Minister Liu Huaqiu on behalf of the PRC. 


Consular Treaty With Ukraine Approved 
OW0509071793 ing XINHUA Domestic Service in 
Chinese 0204 GMT 3 93 


Cod ¢ Comte fe (XINHUA)— Decision of the 


Jiang Signs Decree on Competition Law 
OW0509071893 Beijing XINHUA Domestic Service in 
Chinese 0205 GMT 3 Sep 93 


— U 2 3 Sep 8982 No. 10 of the 
the People’s Republic of China: 


i- Illegal Competition Law of the People’s 


on 2 September 1993, is hereby promulgated; this law 
comes into force from I December 1993. 


[Signed] Jiang Zemin, president of the People’s Republic 
of China 
[Dated] 2 September 1993 
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„„ Feng Zhimao told this reporter that key problems over 
which the masses show strong dissatisfaction are often 


OW0409180893 Beijing XINHUA in English 1545 
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* Beijing, September 4 (XINHUA)—All members 

of the Communist Party of China (CPC) should learn 
more about the theories of Marxism and socialism with 
Chinese characteristics, in line with the country’s eco- 
nomic reforms, Qiao Shi told a ceremony to begin the 
new term of the Party School of the CPC Central 
Committee today. 


Qiao, president of the school and a member of the 
Standing Committee of the Politburo of the CPC Central 
Committee, said that over the past 14 years of explora- 
tion China has been moving along the road of building a 
socialist market economy with Chinese characteristics, 
“which we regard as the only correct path for China”. 


However, we should still forge ahead and absorb more 
experiences by combining closely the basic theories of 
marxism and the real conditions of China, he said. 


“Without the guidance of these theories,” he went on, 
e may lose our bearings and commit mistakes. As a 
result, the study of these theories is linked to the future 
of our country, our party and socialism.” 


He said. We must not slacken our efforts in this study 
on the excuse that our daily work is hectic and that our 
task of carrying out the reforms is very heavy. Such study 
can help us get a clear understanding of the present 
situation and guide our practical activities.” 


RENMIN RIBAO Interviews Shanxi Discipline 
Official 


HK0609153693 Beijing RENMIN RIBAO in Chinese 
25 Aug 93 p I 


(“Interview With Discipline Inspection Cadres” column 
by staff reporter Zhai Qiyun (5049 0796 6663): “Tackle 
Specific Problems, Promote Clean Administration— 
Interview With Feng Zhimao, Secretary of Shanxi Pro- 
vincial Discipline Inspection Committee] 

[Text] How can we eliminate the decadent phenomena 
of corruption and check unhealthy tendencies? How can 
we achieve success in improving the party style and 
promoting the building of a clean and honest adminis- 
tration? From Shanxi's practice of discipline inspection 
over the past several years, Feng Zhimao, member of 
Shanxi Provincial CPC Committee Standing Committee 
and secretary of Shanxi Provincial Commission for 
Discipline Inspection, holds that is has proved an effec- 
tive and feasible method whereby the provincial party 
committee and provincial government selects several 
key problems, to which the masses show strong objection 
and resentment, and then concentrate their efforts on 
tackling these specific problems, step by step, in a 
planned way. 


difficult issues we encounter in our efforts in checking 
unhealthy tendencies. By focusing our work on these key 
problems we can succeed in promoting the building of a 
clean administration and winning the faith of the 
masses. In order to be correct in selecting key problems 
which have aroused resentment among the masses, the 


; and makes analysis and eval- 


this way, the provincial party committee is able to 
concentrate its major strength on tackling specific prob- 
lems, thus pushing forward the building of the party style 
and clean administration. 


Feng Zhimao noted: From 1990 to 1991, we devoted 
major efforts to three problems, namely, sorting out 
illegally built private houses, rectifying the law- 
enforcement contingent, and tackling the “three disor- 
der’s.” In 1992, major attention was paid on waste of 
public funds, illegal transfers of residence registration 
from rural to nonrural areas, and illegally granted loans. 
This year, we have set out to check unhealthy tendencies 
4 
imposed on peasants. What we have done has met with 
the popular support of the masses. Over recent years, the 
masses have borne strong resentment against certain 
violating the law while enforcing it, 
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have seen glimpses of hope in what we have done and 


Article Views ‘Trading Power for Money’ 
Phenomena 


HK0609025093 Hong Kong TA KUNG PAO in Chinese 
28 Aug 93 p 2 


(“Special article” by staff reporter Ma Ling (7456 3781): 
“Perspective of Phenomena of ‘Trading Power for 


Money 


(Text] Beijing, 27 Aug (TA KUNG PAO While the 
anticorruption struggle is in full swing, what has 
attracted great attention is the corruption in party and 
government organs and among state functionaries. The 
masses are most resentful of “trading power for money” 
in which power is combined with the economy. 

This reporter has learned from the Ministry of Supervi- 
sion that before the Central Committee i 


! 


specially held a seminar on the topic 
discipline in performing official duties” 
in- depth discussion and analyses on 
violation of discipline of personnel of 
forming official duties. Characteristics of a 
Characteristics of a Network [subhead] 


As viewed from the general phenomena, 
circumstances of a marked increase with 
year in economic cases involving person 
organs, the tendency of malfeasance and 
duty occurring at an increasingly higher 
been stronger with each passing year. Because 
„ e 
because of the inertia of the power i 
planned structure, the power, great or 
the hands of ials at various levels has, u 
temptation of money, “moved” toward the market 
is engaged in the competition of being “exercised wit 
compensation.” 


1 
11 


2 
ef 


i 


REE 
Bas 


: 
2 


155 


NATIONAL AFFAIRS 4 


There is a great variety of violations of discipline and 
law. Bribery, for example, can be carried out “by means 
of a decision made by a collective after discussion,” and 
the money obtained is divided in a unified manner. This 
form of bribery has the so-called “characteristics of a 
group.” Another form of bribery is the seeking of illegal 


This form of bribery has the so-called “characteristics 

a network.” To investigation and to leave no 
evidence behind, the form of “one to one” contact is also 
used in bribery. This form makes it difficult for depart- 
ments concerned “to get hold of the offenders, to pro- 
duce evidence against them, or to punish them.” It has 
the so-called “characteristics of concealment.” 


There are also various ways of trading power for money. 
Some offenders have organized their own companies and 
consequently a number of secondary organs” have been 
set up, which are affiliated to party and government 
organs. They are Siamese twins which only strive to 
make money and which have mixed government admin- 
istration with enterprises. Some have taken advantage of 
the power or authority in their hands, or have made use 
of their network of relationships, and have directly 
engaged themselves in the circulation, distribution, and 
exchange, of commodities and materials and in other 
fields. Some have given support behind the scene to 
businesses and enterprises run by their relatives, helping 
them solve problems of funds, raw materials, operation 
sites, and marketing channels. They are making money 
under “legitimate” disguise. Others have made use of 
securities, real estate, and loans to make money. Some 
cadres of organs in Guangxi and Shandong have even 
engaged in smuggling and selling contraband. 


Risking Danger in Desperation to the Extent of 
Insanity 


The number of those who risk danger in desperation is 
not small. Some have abused power to engage in corrup- 
tion. Some have tried every means to retain or embezzle 
large sums of public funds. Others have absconded with 
money they have embezzled. What they have done is 
close to insanity. The number of those who have “vio- 
lated discipline in performing official duties,” “traded 
power for money,” and “risked danger in desperation” is 
increasing. 

Therefore, that the leading organs and leading cadres are 
regarded as the key points this time shows the great 
determination of the Central Committee. 


According to the analysis at the seminar, there are 
political, economic, cultural, and psychological causes 
for the extensive corruption phenomena of government 
organs. The political causes are: In the course of 
replacing the old structure with the new, the regulatory 
mechanism of systems is in confusion. This has provided 
an opportunity for the spread of corruption. The super- 
vision structure is unsound and supervision organs lack 
necessary power and independence. This is an important 
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reason why it is difficult to curb corruption. The eco- and a malicious slander. It said that the issue of the 
nomic causes are: The unsound market economy is the so-called $10-billion standby letter of credit was a fraud- 
hotbed for the emergence of corruption and the wages of ulent case perpetrated by lawless elements at home and 
personnel of organs are too low, which has also upset abroad, that it was illegal and invalid, and that the 
their psychological balance. The cultural causes are: The Atricultural Bank of China bears no responsibility or 
err obligation whatsoever for it. 

— The pyclopel eas we Ti, The darn demands tat, 10 compenst fri 
unfairness of social distribution and the stimulation of _ Willful fabrication and slanderous deed, the 
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Text] Beijing, 27 Aug (ZHONGGUO XINWEN 
rom January to July this year, China handled 


tion phenomena at present. He also analyzed in detail 
some new characteristics of corruption and bribery cases 


committing crimes is serious. 
—Crimes are clearly characteristic of relevant trades and 


cases occurring in hot spots of economic construction, 
such as the financial, land, and materials management 
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departments, and departments responsible for 

approving construction projects, are increasing. 
—Crimes committed by criminal are increasing, 

crimes committed with the between the 


inside and the outside, and transregional, transprovin- 
cial, and even transnational crimes are conspicuous, 
and theft of public money often occurs. 


—Crimes of corruption and bribery are interwoven with 


grasp the work of investigation of a number of major and 
important cases, and will push the anticorruption 


Supreme Court Issues Circular on Behavior in 
OW0509143693 Beijing XINHUA in English 1411 
GMT 5 Sep 93 


ext] Beijing, September 5 (XINHUA)—China’s 
People’s Court 


Inspection, and the spirit of the session. 

The Supreme Cour. document instructs the courts to 
, taking the struggle 
r n addition, they must 


improve law enforcement so as to promote the building 
of an honest government. 


Lao G Others Attend Inauguration of Tenth 


— Beijing XINHUA in English 1501 
GMT 3 Sep 93 


[Text] Lhasa, September 3 (XINHUA)—A group of 
central government officials arrived in Xigaze, a major 
city in the Tibet Autonomous Region today to attend the 
inauguration ceremony of the stupa of the late Tenth 
Panchen Lama, to be held tomorrow. 


began i 
rr 
The stupa and the memorial hall features the architec- 


Luo said that the stupa was built to the satisfaction of the 
will and demand of the Tibetan people. It has great 
significance for the unity of China’s nationalities and the 


stability of Tibet. 

t will leave 
the surplus funds and materials the construction to 
the Lamasery for maintenance and repair of the stupa 
and the memorial hall. 


Luo also visited mother of the late Bainchen Lama Yaxi 
Soinam Zhoima and his younger brother, Goinbogya, 
who arrived from Qinghai to attend the ceremony. 


Luo Speaks on Nationalities, Unity 
0W0409192793 Beijing XINHUA in English 1602 
GMT 4 Sep 93 


[Text] Lhasa, September 4 (XINHUA)—A grandiose 
ceremony to inaugurate the Stupa and Memorial Palace 
dedicated to the late tenth Panchen Lama was held this 
morning at the Zhaxi Lhumbo Lamasery in Xigaze, the 
second largest city in the Tibet Autonomous Region. 


More than 2,000 Buddhist lamas and laymen attended 


the inauguration ceremony presided over by Qazha 
— the living Buddha of the Zhaxi Lhumbo 


Luo Gan, state councillor and secretary general of the 
State Council, made a speech at the ceremony on behalf 
of the National People’s Congress, the Chinese People’s 
Political Consultative Conference and the State Council. 


After the tenth Panchen Lama passed away, the party 


lamaseries, and resumed the holding of major 
festivals and activities. These measures have 
satisfied the needs of the Buddhist masses. 


Luo pledged that the country will be firm in continuously 
carrying out the policy of freedom of religious belief. 


He pointed out that the unity of the country, the unity of 
the people and the unity of all nationalities in the 
country are the fundamental guarantee for the country to 
advance successfully. 

The Tibetan people have a glorious tradition of patrio- 
tism, and in the new period of socialist construction this 
is a fundamental guarantee for the reform and opening 
drive, and prosperity and development in Tibet, and a 
safe of the unity of the motherland and social 
stability, Luo stressed. 


Among other speakers at today’s inauguration ceremony 
were Chen Kuiyuan, secretary of the regional party 


mony. 
Moreover, a number of congratulatory telegraphs 
read at the ceremony, including ones from vice- 


Jigme, the Bureau of Religious Affairs 
under the State Council, and Buddhist societies of sev- 


Vice-Chairmen of the National People's Congress 

Committee Xun Qimeng and Lei Jieqiong, and 

Vice-Chairmen of the CPPCC National Committee 
Ngapoi Ngawang Jigme, Zhao Puchu and Sun Fulin. 


Wu Xuegian, also a vice-chairman of the CPPCC 
National Committee, delivered a speech at the party. 


On behalf of the CPPCC National Committee, Wu 
extended his congratulations and respects to all the 
teachers and educational workers in the country. 


Wu called teachers the spreaders and constructors of 
human civilization. He added that education has had a 
profound influence on the progress and development of 
the human society. 


We are now in the crucial period of the juncture of the 
old and new centuries, and in the coming decades 


science and will develop in leaps and bounds 
and will have deep on various aspects of social 
life,” Wu noted. 


While discussing with a number of heads of primary and 
middle schools, the leader said that schools must con- 
tinue to improve education of pupils in moral standards. 
“While paying attention to educating pupils in Marxism- 
Leninism patriotism, we must also attach 

tance to educating them in the traditional virtues of the 
Chinese nation,” he said. 

“Our ancestors have left many virtues for us to carry 


forward, such as respecting teachers and elderly people, 
and paying attention to courtesy and civilization,” he 


GMT 7 Sep 93 — 

[Text] Beijing, September 7 (XINHUA)—About 3.87 
million Chinese people have become literate this year, 
the State Education Commission announced today. 
Tomorrow is the national day for eliminating illiteracy. 
Wang Mi vice minister in charge of the commis- 


| 


Nowadays, the Chinese Government recognizes that 
literacy is an important index of comprehensive national 
strength, Wang explained. 


An effective measure is the establishment of cultural- 
technological schools in rural areas, which combine 
anti-illiteracy with farm work and skill training. 


At present, the illiteracy rate is 16 percent of the total 
population in China. Some 90 percent of the illiterates 
live in the countryside and 70 percent are women. 


paign and there is a shortage of funding. 
In China, it costs 100 yuan (about 16 U.S. dollars) to 
make a person literate, he revealed. 


in China manage to overcome illi 
each year, the eradication of is not hopeful with 
the country’s adult literacy rate it far behind that 
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Jiang Zemin Said Wooing Military Leadership 
HK0309124793 Hong Kong CHENG MING in Chinese 
No 191, 1 Sep 93 pp 12-13 


[Article by staff reporters Lo Ping (5012 0393) and Li 
T. ing (7812 5261 0079): “Jiang Zemin Enhances 
Political ing of the Generals, Now Numbering 10”) 
[Text] “Our principle is that the party commands the 
gun; we will never allow the gun to command the party.” 


The simplest way is to cement close ties with the high- 
ranking military officers, especially with the military 
hierarchy in power, or to put it in a bad sense, he has to 
pull the senior officers in the Army over to his side. 


Some people in military circles have whispered: Jiang 

Zemin is currying favor with the Army bigwigs. 

In their opinion, the idea and decision to promote six 

high- ranking officers to the rank of general were put 

— 
in. 


In order to build up momentum,” instead of waiting 
until Army Day on | August, a ceremony to confer the 
rank of general on the promoted officers was held on 7 
July, at which Jiang Zemin awarded certificates of order 
to them. 


The six officers are Zhang Wannian, Yu Yongbo, Fu 
Quanyou, Zhu Dunfa, Zhang Lianzhong, and Cao Shua- 

ing. Added to the existing four generals—Liu Hua- 
qing, Zhang Zhen, Chi Haotian, and Zhao Nanqi there 


are the 10 most senior military officers under Jiang 
Zemin, too. Deng Xiaoping once said: “Comrade Jiang 
Zemin is the party's general secretary, chairman of the 
Central Military Commission, president of the state, 


— 
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Work Conveys Jiang Zemin's 


ID 1813 2638) and 
ing (2612 3843 3237): “All-Army Meeting on 
approved by the central authorities were 42 billion yuan. §_ Important Speech and Spirit of Second Plenary Session 


of the Central Commission for Discipline Inspection") 


HK060905 3893 Beijing JIEFANGJUN BAO in Chinese 
28 Aug 93 p / 
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by the Military 


1 


billion yuan, but military expenditures actually 
This data also disclosed: The central authorities 


1 0ůů Pe 115 it Th iat 


7 Aug (JIEFANGJUN BAO)—An all- 


inspection work conference was held 
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The leading comrades of the three general headquarters 
departments, the political commissars of major units, 
members of the CPC Central Discipline Inspection 
Commission in the Army, members of the Discipline 
Inspection Commission of the Central Military Commis- 
sion, secretaries of the discipline inspection commis- 
sions of all major units, and leading comrades of the 
armed police headquarters attended today’s meeting. 


Economic & Agricultural 


State Council Urges Steady Price Reform 
Promotion 


HK0609115893 Beijing RENMIN RIBAO in Chinese 
5 September 93 p 2 


[XINHUA report: “State Council Urges Various Local- 
ities and Departments to Actively and Steadily Promote 
Price Reform, and Check the Rapidly Soaring Price 
Leve * 


[Text] Beijing, 4 Sep (XINHUA)—The State Council has 
issued a circular, which demanded that in the course of 
building and perfecting the new price-forming mecha- 
nism and the new system of price regulation and control, 
various localities and departments should do serious 
work and strictly control price increase. 


The circular stresses work in 12 areas: 


1. Strictly control the increase in prices of goods and 
services managed by the state. This year, except the planned 
increase in the price of railway cargo transportation and the 
price of electricity, which should be carried out strictly 
according to the plan approved by the State Council, the 
people’s governments of various levels are not allowed to 
increase the price of transportation nor to increase prices 
beyond the limit without authorization. 


2. Prices administered by local people’s governments are 
not allowed to be increased within this year. Price 
adjustments which have been scheduled for announce- 
ment in the second half of this year (including service 


charges) must be postponed proceeding from the consid- 
eration of the overall situation. 


3. If the economic reform measures which are about to 
be announced by the relevant departments are likely to 
have a relatively big impact on prices, they should not be 
announced within this year. 


4. The financial subsidies arranged by the people's 
governments of various levels for checking market price 
increase should not be reduced. The localities which 
have already established funds for regulating prices of 
major sideline foodstuffs, must give full play to the 
funds; localities which have yet to establish funds must 
establish them as soon as possible. The major role of 
State-run commercial departments in circulation of 
goods must be further developed, so as to stabilize the 
market and prices. 
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5. Various localities and departments must adopt earnest 
measures to control increases in prices of daily necessi- 
ties for residents. The people’s governments in various 
localities, especially of major and medium cities, must 
resolutely and persistently grasp the “vege able basket” 
project, implement various policies, protect areas under 
vegetables, and guarantee the supply of sideline food- 
stuffs to urban residents. Concerning some sideline food- 
stuffs which have had restrictions on prices lifted, a 
maximum price limit may be imposed when necessary. 


6. Commercial establishments or enterprises in some 
cities have joined efforts to increase prices, force prices 
down, and refuse sales. This must be stopped, and they 
must be guided to the normal track of price management 
among trades, to prevent price monopolies and undue 
competition. 


7. The policy of price protection during the purchase of 
grain must be further implemented, and levels of protec- 
tion prices formulated by various localities must not be 
lower than the base standard price formulated by the 
State Council. When the market price of grain is lower 
than the protection price, grain from peasants must be 
purchased at the protection price which is stipulated by 
the state. The “three links“ redemption method 
regarding grain and cotton must be earnestly imple- 
mented, and both central and local authorities must act 
according to already promulgated policies in giving 
benefits to peasants without discount. The maximum 
price limit for means of agricultural production must be 
seriously enforced. It is necessary to strengthen manage- 
ment of use of power in rural areas, and improve the 
method of managing electricity prices in rural areas. It is 
necessary to resolutely implement the “Circular Issued 
by the CPC Central Committee General Office and the 
State Council General Office on the Idea for Auditing 
and Handling Loads of Peasants,” and earnestly lighten 
the load on peasants. 


8. It is necessary to strengthen management of service 
charges, seriously implement the system of annual 
auditing of administrative fees, and bring about a good 
order of fees collection through standardized manage- 
ment. 


9. It is necessary to strengthen management of real estate 
prices. The base standard land price which is fixed by the 
state, prices of commodity houses for residents and of 
construction materials must be collected strictly 
according to the standards formulated jointly by the 
state price management department and relevant depart- 
ments. The leasing of land at low prices and speculation 
by selling commodity houses at high prices are banned. 


10. People’s governments in various localities should 
further improve price management systems which are 
suited to a socialist market economy. Concerning impor- 
tant goods for which pricing has been delegated to 
enterprises, a system of record of price increases must be 
established; concerning important goods on which price 
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restrictions have already been lifted, a system of price 
examination based on a fix schedule must be established. 


11. The system of price monitoring and reporting, which 
has already been formed, must be upheld, and it is 
necessary to strengthen work in analyzing and fore- 
casting trends of market prices. It is necessary to fully 
utilize and develop the function of the price information 
system, strengthen the information release system, and 
guide enterprises in the correct operational direction and 
consumers in the correct consumption direction. 
12. People’s governments of various levels must 
leadership over price work and support the 
price department in carrying out work. 


Commission Adjusts Eighth Five-Year Plan 
Targets 


HK0609011893 Hong Kong CHING CHI TAO PAO in 
Chinese No 34, 30 Aug 93 p 29 


[From the “China Economic News” column: “State 
Planning Commission Adjusts Targets of Eighth Five- 
Year Plan“ 


[Text] The State Planning Commission has begun to 
adjust the original targets of the Eighth Five-Year Plan. 
The current adjustment has two key points: The first one 
is to improve the economic growth rate; and second, to 
optimize the industriai structure. During the Eighth 
Five-Year Plan pe iod, the annual GNP growth rate will 
be adjusted from the original target of 6 percent, to 8 or 
9 percent, whereas the irrational industrial structure will 
also be adjusted and optimized. The adjusted targets are: 


1. Strengthening agriculture. As far as the gross output 
value of agriculture is concerned, the annual growth rate 
during the Eighth Five-Year Plan period will be adjusted 
from 3.5 percent, as originally planned, to 4 percent. 
Major efforts will be made to adjust the internal agricul- 
tural structure to strive to develop fine-quality and 
highly effective agriculture. 


2. Speeding up the construction of transportation. 
During the Eighth Five-Year Plan period, efforts will be 
made to strive to increase the mileage of newly built 
railway from 6,100 km, as originally planned and 
arranged, to 6,600 km and to complete a year earlier than 
planned the construction of important main railways 
such as newly built double-track railways. Port construc- 
tion will also be strengthened. The handling capacity of 
ports in 1995 will be increased from 650 million tons, as 
Originally planned, to 720 million tons, and the mileage 
of newly built highway will be increased from 4,000 km, 
as Originally planned, to 5,400 km. Airport construction 
will be accelerated. 


3. Speeding up the development of energy and important 
raw and processed materials. 


The targeted output of steel in 1995 will be adjusted 
from 72 million tons to 88 million tons; the output of 
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coal will be adjusted from 1.23 billion tons to 1.25 
million tons; and generated energy will be adjusted from 
810 billion kilowatt-hours to 920 billion kilowatt-hours. 


In addition, vigorous efforts will be made to develop 


During the Eighth Five-Year Plan period, the annual 
— cule af deca er 
ad; usted from 6.5 percent to 12 to 13 percent. 


4. Strengthening the development of tertiary industry. 
During the Eighth Five-Year Plan period, the annual 
growth rate of tertiary industry will be adjusted from 9 
percent to around 10 percent. 


5. Widening the scope of utilizing foreign capital and 
speeding up the development of foreign trade. During 
the Eighth Five-Year Plan period, efforts will be made to 
strive to achieve an annual growth rate of exports of 13 
percent, with a 5 percent annual growth rate of imports. 


6. Moderately widening the scope of investment. During the 
Eighth Five-Year Plan period, the total amount of fixed 
asset investment will be within the limit of 3,500 billion 
yuan, and the annual growth rate will be around 15 percent. 
The amount of fixed asset investment under ownership by 
the whole people will be 2,240 billion yuan. 


High-Ranking Leadership Grasping Macrocontrol 
HK0409023793 Hong Kong KUANG CHIAO CHING 
in Chinese No 251, 16 Aug 93 pp 10-12 


[Article by Hsieh Hsing (6200 2502): Jiang Zemin Wants 
To Control Two Doors; Zhu Rongji Rectifies Banking 
System“] 


[Text] Jiang Zemin Says Financial Situation Is Precipi- 
tous 


Jiang Zemin indicated recently that the problem existing 
in China’s economy today is namely, a precipitous 
economic situation, aggravation in the expansion of 
investment in fixed assets, and excessively high rate of 
price rises. 

At present, the CPC is starting from rectifying the 
financial order to resolve economic problems. Of the 16 
measures for “macroeconomic regulation and control“ 
presented in late June, II were related to finance. Li 
Guixian was removed from office because of ineffective- 
ness in grasping financial work. Zhu Rongji has taken 
over direct control of the central bank, conducting 
rectification measures with the power of a thunderbolt 
and the speed of lightning, and with initial effects. 


What problems have surfaced on the China mainland? 
Will the efforts of the CPC high-ranking tier to rectify 
the financial order be effective? That is a question of 
universal concern. 
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The Bazk’s Difficulties in Payment and money, and has stressed repeatedly the need to do a 
0 * found a focal expression inthe good job in controlling these two doors. 

bank. China’s economy was by “two exces- With approval of the First Session of the Eighth National 
tives and two cutbacks,” namely, excessive money input People s Congress [NPC] in March, the banks additional 


and excessive credit scope, with a cutback in deposits in 
the bank and a cutback in surplus of foreign exchange in 
the first six months of the year. All this was directly 
related to the bank. 


Cables Reporting Urgency Avalanched Zhongnanhai 


Last March, difficulties in payment surfaced in banks of 
a dozen or so provinces, and Zhongnanhai was buried in 
an avalanche of cables reporting urgency. At that time, 
the reserve rate of the mainland's bank was already 
below international standards. 


Where Did Depositors’ Money Go? 


I e 
ve-figure remittance in dollars had been sent to 
him from the headquarters of his firm overseas in 
February. Two days later, he went to the Bank of China 
[BOC] to collect the remittance, but got the reply that 
“the remittance had not yet arrived”; on several occas- 
sions after that he called the bank pressing for payment, 
but the reply invariably was that “the remittance had not 
yet arrived.” The foreign businessman was at a loss, and 
stated that he would lodge a complaint against the bank 
to related departments. It was not until several represen- 
tations were made and 20 some days after the remittance 
was sent that it was eventually cashed. Some of his 
frien<’3 in some foreign corporations stationed in Beijing 
suggested the possibility that the BOC was doing busi- 
ness with this remittance in foreign exchange. 


Where did the foreign exchange remittances of deposi- 
tors go? 


Loans Made in Violation of Rules and Regulations 
Exceed 100 Billion Yuan 


A new expression has surfaced in China’s media 
recently, “external circulation” [ti wai xun huan 
7555 1120 1789 3883]. In order to pursue high profits, 
some banks—using funds intended for interbank loans— 
made loans to nonfinancial organizations at interest 
rates higher than those stipulated by the state so these 
Organizations could speculate in real estate or securities, 
or could put the funds into the companies they run. This 
practice has been termed external circulation.” It was 
estimated that in the first four months of the year, the 
sum involved in making loans in violation of rules and 
regulations exceeded 100 billion yuan, a figure tanta- 
mount to 10 percent of people’s deposits in the bank. 

J Zemin Calls for a Good Job in Controlling 
the Doors: Credit and 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee and concurrently state president, has been anx- 
ious over the bank’s failing to control the doors of credit 


scope for loans this year was 380 billion yuan, and the 
scope for fixed-asset investment was 800 billion yuan. 
Fixed-asset investment actually completed last year was 
758.2 billion yuan. 


According to statistics published by the State Statistics 
Bureau, society as a whole completed 354.2 billion yuan 
in fixed-asset investment in the first six months of the 
year, up by 61 percent over the same period last year. 
Even the State Statistics Bureau believed that this was a 
“super-high growth rate.” This year, fixed-asset invest- 
ment is likely to exceed 1,000 billion yuan, breaking 
through the index of 800 billion yuan approved by the 
NPC session by more than 25 percent. 


Another question was that despite increased investment, 
the direction of invested funds has not been rational. 
Many localities did not invest funds in such key projects 
as communications, transportation, and energy 
resources according to the requirement of the state on 
optimizing industry, but in repeated projects of the 
processing industry, and in building luxurious properties 
and holiday villas with uncertain market prospects. 
Some provinces in the hinterland even put their funds 
into the real estate market in coastal areas, with the 
surfacing of a tendency toward deteriorating industrial 
setup. 


The drastic increase of investment in fixed assets is 
bound to result in an expanded scale of credit and loans, 
as well as greater currency input. After the spring festival 
this year, things went against the fixed pattern, with slow 
withdrawal of currency from circulation. It was esti- 
mated that an additional 50 billion yuan was put into 
circulation in the first six months of the year over the 
same period last year, and the index of monetary input 
this year inevitably will be exceeded. 
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Another major issue in finance was the cutback in 
residents’ savings deposits and the foreign exchange 
surplus. 


The absorption of the money in residents’ hands through 
high interest rates resulting from the “arbitrary collec- 
tion of funds” in society resulted in a fall in savings 
deposits in the bank by some 20 billion yuan over the 
same period last year. 


The first six months of the year saw a drastic increase in 
China’s imports, with a 23.2 percent range of increase, 
and a sharp drop in imports, with only a 4.4 percent 
range of increase. There was an unfavorable balance of 
foreign exchange to the tune of $3.5 billion. Correspond- 
ingly, foreign exchange on hand dropped by 20 percent 
over the same period last year. 


FBIS-CHI-93-171 
7 September 1993 


At the same time, the renminbi has devaluated by a wide 
exchange rate of the dollar against the renminbi was once 
10.9 yuan, almost double the official 

yuan for $1), whereas the exchange rate the Hong 
d renminbi was once HK$100 against 
145 yuan 


„ Wiss Vas Come To Seo the Sovestty 


Se ee es ati yesterday, 
but has been revealing itself since the second half of last 

year. It has been making itself felt more keenly this year. 
However, the CPC high-ranking tier was slow in dis- 
cerning the severity of the financial situation, and some 
emergency measures such as raising the bank’s interest 
rates were somewhat late, and of insufficient magnitude. 


Zhu Rongji Starts Rectifying Finance 


On | April, at a meeting called by the CPC supreme 
leadership to brief the heads of various provinces on the 
economic conditions, Jiang Zemin, Li Peng and Zhu 
Rongji made important speeches, one after another. Zhu 
Rongji hit the nail on the head, stating bluntly that it was 
imperative to “grasp the opportunity,“ as Deng 
Xiaoping had said, but that things would turn sour if one 


were not good at grasping it. The con‘radictions and 


problems in economic operations in China today found 
focal expression in the comparatively precipitous finan- 
cial situation, and the root lay in an excessive scope of 
investment. The issue was that there had been no 
improvement in the economic structure, with triggering 
inflation being the hidden danger. He stressed the need 
to quicken the pace of investment, and of monetary, 
financial, and taxation restructuring, and advocated 
raising the bank’s deposit interest rates. At that time, the 
central bank was still weighing the pros and cons of 
raising the bank’s interest rates, and wavering on the 
subject. 


At the national conference on monetary work convoked 
three months or so later on 5 July, Zhu Rongji reaffirmed 
the aforesaid concepts in his capacity as State Council 
vice premier and, for the first time, concurrently presi- 
dent of the People’s Bank of China. 


St, All Coscerued” and Sot "Pee 0 Be 
All Concerned” and Set “Four Tasks” 


Zhu Rongzhi grasped the crucial point—finance—and 
made the mainland’s monetary circles the target while he 
made a few simple rules to be observed by all con- 
cerned,” and set “four tasks.” 


The simple rules were: First, immediately halt and 
earnestly weed out all loans made in violation of rules 
and regulations, and set a deadline for recovering loans 
made in this category. Second, no monetary organization 
is to raise the interest rates of deposits and loans in a 
disguised manner, nor are such organizations to pursue a 
„savings deposits war” by raising deposit interest rates, 
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Stabilize Organizations and Set People’s Minds at Ease 
Under conditions of chaotic financial order, the clerks of 


ing arrangements 
ji has refrained 
priacigle of “prompting the majocity” He said: Some 


and setting people's minds at ease. 
Ten Work Teams Have Been Sent to 20 Provinces To 
Supervise Implementation 


The CPC high-ranking tier is firm in its attitude in 


voked one after the other. Meanwhile, 10 work teams 
have been sent to 20 provinces to supervise implemen- 
tation. Deadlines were set on certain tasks; for example, 
it was stipulated that banks in various places must 
recover loans made in violation of rules and regulations 
before 15 A Some responsibilities were assigned to 
individuals; for example, banks in various places must 
guarantee that savings deposits can be withdrawn; 
should difficulty surface in payment, bank directors are 
to be held responsible. Some measures have followed 
promptly; for example, the raising of the bank’s interest 
rates for deposits and loans again on II July. 


Thanks to the recent efforts, China’s financial situation 
already has made a turn for the better. This finds 
expression as follows: 


The phenomena of “three chaoses” [san luan 0005 
0052], characterized by arbitrary fund-collection, arbi- 
trary loan-making, and arbitrary operation (referring to 


running economic entities) have been overcome, 
with a change for the better in the chaotic situation of the 
financial order. 


rate to 8:1, or in any event, to a level higher than 9:1. To 
stabilize the renminbi exchange rate, the i 


Three Targets of Financial Restructuring 


Zhu Rongji has set out that the key to financial restruc- 
turing is namely to magnify the central bank’s function, 
and to accelerate the shaping of a unified, effective 
mechanism of macroeconomic regulation and control. 


In Zhu Rongji’s conception, financial restructuring 
should achieve the goal of establishing “three systems”: 


First, the establishment of a central bank system that will 
implement independently a unified monetary policy 
under the central government's leadership in order to 
stabilize the currency. 

Second, to establish a financial organizational system 
under which banks that implement state policies and 
state-owned commercial vanks—both of which are 
under the leadership of the central bank remain the 
mainstay, while all types of financial institutions coexist 
with one another. 
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Third, the establishment of a unified, highly efficient, 
and effective financial market system. 
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u Discusses Macroeconomic Regulation, 


HK060903 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0910 GMT 27 Aug 93 


Beijing, 27 Aug (ZHONGGUO XINWEN 
is morning, Luo Gan, China's state councillor 


ivities will develop relatively steadily and healthily in 
second half of this year. 

stressed that China can only solve contradic- 
i problems cropping up in its economic devel- 
t by carrying out in- depth reforms. China's 
and control measures are not aimed at cre- 
Rather, they are aimed at 


readjustment so as to stan- 
economic work within the orbit of the 


F FEE 
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i 
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Luo Gan made the above remarks when delivering a 
speech at a Sino-Thai business symposium. 

In his speech, Luo Gan also stated that given the 
international and domestic conditions at the moment, 
Chinas economy is expected to maintain an appropriate 
annual growth rate of 8-9 percent for the next five years. 
[passage omitted} 


State Council Approves Seven Macrocontrol 
Policies 


OW0509192793 Beijing XINHUA in English 1529 
GMT 5 Sep 93 


In a circular distributed nationwide, the State Council 
said that these new measures are designed to ensure 
construction of priority projects, and “sustained, fast 
and healthy” growth of the national economy. 
According to the State Plarning Commission, the solu- 
tion to the problems in China’s investment area lies 
primarily in speeding up the reform of the country's 
investment system, and introducing an investment 
restraint and risk-related mechanism and an effective 
investment regulatory system. 

It is now imperative to cut back investments that should 


be reduced in order to ensure priority projects by read- 
justing the country’s investment structure, standardizing 


conditions, or that have uncertain market prospects. 


Special attention must be paid to the screening of luxury 
hotels, office buildings and vacationing villages, it noted. 


The third measure is to concentrate funds on priority 
All localities and departments must use for national 
lority pred ion fonds including forei 
loans now available and that funds saved from those 
projects whose construction has been either stopped or 
postponed. 

The Commission said it is imperative to concentrate 
construction funds on projects included in state plans. 
These include projects in the farming sector and such 
industries as transportation, communications, energy, 
raw materials, as well as key technology upgrading 
projects. 

Furthermore, adequate funds must be earmarked for 
projects involving foreign investment, provided that 
they are included in state plans and their contracts have 
become effective. 


Other measures include strictly controlling the under- 
taking of new projects, tightening controls over real 
estate development and investment and the develop- 
ment zone construction, improving guidance for and 
standardizing the management of projects involving 
foreign direct investment, and improving the collection 
of the tax designed to regulate the direction of invest- 
ment in fixed assets. 


State Commission Lists , 
Losing Enterprises 


HK0409035893 Beijing ZHONGGUO XINWEN SHE 
in English 0243 GMT 4 Sep 93 


ext] Beijing. September 4 (CNS)—According to the 
te Economic and Trade Commission, China faces 
five problems in tackling the country’s loss-making 
enterprises including first, the shortage of cash flow for 
enterprises; second, the tense transportation situation 
leading to a re-appearance of stock-piling of products; 
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making, 0.9 percentage points down over the 


the loss made in this period would have increased by 17 
percent over the same period last year while such loss 
made in July would be two fold over the same month last 


July this year, newly issued loans of various kinds by 
banks and credit cooperatives were RMB 114.99 billion, 
a RMB 41.7 billion drop over the same period last year. 
RMB 59.672 billion of this was for cash flow use, a drop 
of RMB 32.6 billion. The ratio of such loans for indus- 
trial cash flow purposes was reduced to 7.3 percent from 
last year’s 36.2 percent. 


In addition, deposits by enterprises dropped sharply 
during this period with such deposits being reduced by 
RMB 28.7 billion in June and by RMB 34 billion in July. 
By the end of July, unrecovered funds in account owned 
by industrial enterprises reached RMB 173.4 billion, 
RMB 28.4 billion more than for the same period last 
year. 


Owing to the shortage of capital, many enterprises were 
forced to stop or reduce production since they had no 
money to purchase raw and finished materials. There 
‘were 649 such enterprises with 297,000 employees in 
Jiangsu alone and in Chongqing City in Sichuan Prov- 
ince, one-third of light industrial, textile and chemical 
industry enterprises were either standing idle or were on 
reduced production and more than 100,000 employees 
were forced to take their holiday leave. 
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OW0709004593 Beijing XINHUA in English 1438 
GMT 6 Sep 93 


[Text] Beijing, September 6 (XINHUA)—The Anshan 
Iron and Steel Company (AISC) plan to expand its 
annual steel output capacity to 10 million tons has been 
ratified by the relevant government bodies. 


A series of policies have also been drafted for AISC to 
fulfill this plan by the end of this century. 
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annually by the vear 2000, So, sctive support should be 


Since the commencement of the country’s reform and 
open policy in the late 1970s, AISC has carried out 


produce 10 million tons of high-quality steel annually. 


However, some smelting and rolling technologies and 
equipment still need further remolding, the product 
structure is not fully rationalized, and the environment 
pollution problem is also quite serious. 


To ensure sufficient funds for this project, the state will 
provide preferential policies for AISC in taxation, depre- 
ciation rate of fixed assets, accounting system and some 
other aspects, and ratify AISC to raise 2.2 billion yuan by 
issuing unlisted securities during the 1993-2000 period. 


Starting from 1994, prices of AISC’s products will all be 
freed, except a small quantity of special steels for mili- 
tary use. 


When these policies are implemented, AISC’s financial 
needs for its expansion project will be basically satisfied. 


Sources from the Ministry of Metallurgical Industry said 
that when AISC finishes its 10 million ton steel devel- 
opment plan, it will experience radical changes: its 
annual steel output will exceed 10 million tons; the 
technologies and technological equipment of major pro- 
duction lines basically reach the internationally 
advanced level; product structure is further improved, 
and product quality is largely upgraded; the environment 
quality is obviously improved, and economic efficiency 
enjoys a big lift. 
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Import-Export, Investment Banks To Be Set Up 


HK0609020093 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 30 Aug 93 p 2 


(“Special dispatch” from Beijing by staff reporter Sze-tu 
Na (0674 1778 0589): “China’s Financial System Is To 
Be Greatly Reformed, and ions Are Being Made 
To Establish Investment and Import and Export Banks“ 


EL 
reforms will be carried out in Chinas 

the near future. The cafermn — — 
of a new banking system led by the central bank, with a 
range of state-owned commercial banks as the main 
body. Under the new banking system, various types of 
WW 


The concrete reform measures will include the following 
points: 
—Establishing an investment bank responsible for 


arranging the state's policy-determined investment 
is to arrange invest- 


the Import and Export Bank of China to 
handle affairs concerning subsidizing exports 
according to the state policies, and ordinary import- 
export credit of a commercial bank. The Bank of 
China will handle import-export credit affairs 
according io the commercial and market principles. 
—The Industrial and Commercial Bank and the Agricul- 
tural Bank will be y changed into commercial 
banks. In the initial stage, there will be “one bank, two 
systems.” That is, the banks will handle banking 
affairs both according to state policies and the market 
rules. The two parts will be subject to different 
accounting. The funds and interest subsidies required 
by the policy-determined credit arrangements should 
come from special financial allocations, retained 
profits, and the issuance of bonds arranged according 
to state policies. 


—Urban credit cooperatives will be changed into local 
joint- stock cooperative commercial banks, and a 
three-tiered system of cooperative commercial banks 
with legal-person status will be formed. 


—Rural credit cooperatives’s administrative affiliation 
i i changed, and a 


Agricultural Bank and the rural credit cooperatives as 
the main body and with the rural cooperative founda- 
tions as a supplement will be formed. 


In addition, the People’s Bank of China recently set forth 
measures for quickening the reform of the banking 


socialist market economy. 
The reform measures include the following six aspects: 


First, establishing a strong and effective regulatory and 
controlling system of the central bank. The People’s 


gradually increase the proportion of indirect regulation 
and control and gradually effect the transition to the 
pattern with indirect regulation and control as the main 
body according to the conditions of market develop- 
ment. Therefore, the headquarters of the People’s Bank 
decided to stop the arrangement that allowed the pro- 
vincial branches to decide 70 percent of the gross loans 
and retrieve the decisionmaking power from the provin- 
cial branches. The People’s Bank also stopped issuing 
loans to nonbanking financial institutions, and is 
retrieving the issued loans from such institutions within 
a time limit. In the future, the central bank will only 
issue reloans to the headquarters of various specialized 
banks, and will issue reloans to its provincial branches 


various localities and the amount of funds raised irreg- 
ularly that have been corrected. 


Second, strengthening and improving central macro- 
scopic regulation and control. The People’s Bank should 
strengthen management over basic currency, reduce its 
involvement in credit and loan-making affairs, gradually 
shift its business to the fields of managing national debts, 
handling transactions of bonds issued by banks 
according to the state policies, and make bill rediscounts. 
It will continue to explore the concrete business opera- 
tion forms of the central bank. 


Third, establishing a banking system consisting of trade 
management, work division and cooperation, risk 
responsibilities, and self-control mechanisms, and grad- 
ually accomplishing the transition from a state-owned 
specialized bank to a state-owned commercial bank. 


Fourth, establishing a unified and open monetary 
market system with orderly competition, improving the 
inter-bank credit market, and establishing a unified and 
orderly nationwide inter-bank credit market as soon as 
possible, and reforming the highly centralized gold and 
silver management system. 


Fifth, strengthening the infrastructural construction of 
the banking industry, establishing modern banking man- 
agement system, formulating and improving the legal 
— relating to the banking industry as quickly as 
possible. 
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OW0709093293 Beijing XINHUA in English 0900 
GMT 7 Sep 93 


[Text] Beijing, September 7 (XINHUA)—Chinese offi- 
cials today urged stricter implementation of the coun- 


Though the copyright law has been in effect for several 
years, many citizens still know little about its contents 
and violate copyrights unconsciously, according to the 
bureau. The number of law suits concerning copyright 
have rocketed since last year. 


“China took II years to draft the law, but the implemen- 
tation is more difficult than the enactment,” Yu said. 


However, he noted that the past three years was the best 
period in China's copyright history, as the country joined 
three leading international copyright conventions. 

They are the Berne Convention, the World Copyright 
Convention and the Recording Material Convention. 


Yu said that the next step is for China to consider 
revising the copyright law to adapt it to new situation, 
and subsidiary laws and regulations will be drafted to 
this end. 


Foreign Investment Drawn to Power Industry 


OW0409084393 Beijing XINHUA in English 0830 
GMT 4 Sep 93 


[Text] Beijing, September 4 (XINHUA)—China has 
used 119 million U.S. dollars over the past decade to 
speed up construction of its electric power stations, 
whose output lags far behind the demands of the coun- 
try’s rapid economic growth. 

Figures released today by the Ministry of Power show 
that this sum went to 55 state and local power enterprises 
with a . capacity of 33.72 million kilowatts, 
about 20 percent of the country’s total. 
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Loans granted by international financial institutions Of the total, e 
such as the World Bank and the Asian Development 685.14 billion truck freight turn- 
Bank, and some foreign government loans, made up the — n- 0 
main part of the foreign investments in China's power 
industry. Air-freight turnover generated 943 million ton- 
kilometres, up 26.3 percent, but boat freight turnover 
aap ene 2 Conds —— eee, dee 
* governments and power enterprises 2 1 
The * January) pred ho made poo eading 
I. L Total at 2.952 
prises, and is exploring new ways of utilizing foreign volume breakdown shows 605 milli le travelled 
. by rail, up 5.4 percent, while 2.24 billion travelled by 
The share of funds in China's total investments uses, down 14.5 percent. 


Of the total, rail freight inched up 1.2 percent to 901 
million tons, while truck freight fell 7.4 percent to 326 
million tons. 

Freight sent by boat climbed by 2.9 t to 363 


million tons, while air freight soared 23.9 percent to 
378,000 tons. 


Freight turnover—an important indicator in monitoring 
unit labour productivity and economic efficiency— 
witness a limited increase of 0.3 percent to 1.44 trillion 


Some 105 million people travelled by boat, down 6.5 
v ee e up 22.6 percent. 


The passenger turnover in the first seven months 
c 


Of the total, passenger turnover by rail went up 11.7 
percent to 203.217 billion while bus 
travel turnover dived by 12.3 percent to 103.306 billion 
person-kilometres. 


Boat travel turnover slid 0.2 percent to 10.59 billion 
person- kilometres with air travel chalking up a 26.3- 
percent increase to 25.832 billion person-kilometres. 


In July alone, China's railways transported 135 million 
tons of freight and 91 million passengers. 


Major coastal ports handled 365 million tons of cargo in 
the first seven months of this year, 11.8 percent more 


The statistics also indicated that business turnover at 
China's posts and telecommunications registered a sharp 
rise of 59.1 percent in the January-July period to 24.16 
billion yuan ($4.24 billion). 


„% 
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{Text} Beijing, September 3 (XINHUA)—The construc- 
tion work for 16 airports nationwide is well under way, 
according to an official with the State Transportation 
Investment Company. 


During the first seven months of this year investment in 
building airports increased by 65.8 percent over the 
same period last year, he said. 


With the reform of the country's investment mechanism, 
local governments are now active in pooling funds for 
airport construction. Various localities have invested a 
total of 1.3 billion yuan this year, whereas the country's 
total input stands at 2.39 billion yuan. 
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At present, central and local governments are making 
every effort to ensure the completion of two key airports 
within the year, and ensure that the construction plans 
for six other airports are carried out smoothly. 


CAAC Measures To U Schedule 
Urges p Flight 


OW0709003793 Beijing XINHUA in English 1552 
GMT 6 Sep 93 


e September 6 (XINHUA)—The Civil Avi- 

ation Administration of China (CAAC) today demanded 
that all the country’s airline companies should adopt 
effective measures to decrease the proportion of sched- 
uled flights which were cut. 


Ke Deming, vice-director of CAAC, revealed today that 
in the past few months the adherence to scheduled flights 
of China's civil airlines had suffered a marked decline. 


The normal flight rate in May and June this year was 
81.9 percent, which was down 10.2 percentage points 
from the same period last year, according to Ke. 


increased, totaling 1,637 ts in May and June, 
II all the cancelled flights. 


problem is especially serious in Guangzhou, Shen- 


Ke said in the past few months CAAC has adopted some 
measures, and in the first 10 days of August the normal 
flight rate rose to 87.2 percent, while the rate for the 
second 10 days was 82.3 percent. 


Traffic control, weather, mechanical breakdowns, plane 
t and fuel supply remain the major reasons 
normal flights, he added. 
He said China Eastern Airlines and Yunnan Airlines are 
enjoying fairly high normal flight rates. From January to 
July, the normal flight rate of China Eastern Airlines on 
international routes was 90 percent, and on domestic 
routes, 91 percent; while the normal flight rate of 
Yunnan Airlines was as high as 96.4 percent. 


Zou Jiahua on Stopping Railway Irregularities 
HK0509062393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1315 GMT 28 Aug 93 


2 Beijing, 28 Aug (ZHONGGUO XINWEN 

27 August, at a national work conference on 
resolutely checking such railway irregularities as using 
tickets to seek private gain and deeply rectifying the 
work style of the railway department, State Council Vice 
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Premier Zou Jiahua pointed out that the railway depari- 
ment must conscientiously carry out the central author- 
ities’ important plan for opposing corruption and 
checking i in various trades and should make 


2 
the anticorruption struggle. 


Zou Jiahua affirmed the work done by the railway 
department i rectifying its work style and the initial 
results achieved in this aspect and hoped that the railway 
department will continue to deeply rectify its work style 
and play an exemplary role in the aspect of opposing 
corruption and correcting irregularities in various trades. 


Zou Jiahua said: The rectification should be focused on 
some key points and a breakthrough should be made in 
the field of checking the irregular practice of increasing 
fares and charges. Fares and charges for various pas- 
senger and freight transport services should be subject to 
strict examination and approval procedures, and should 
be made public explicitly in a written form. Services that 
should be included in various items cannot demand new 
charges. No one is allowed to passengers and 
customers any fees under all sorts of pretexts, to offer 
any compulsory services, and to engage in the specula- 
tion of carriages and tickets. The authorities concerned 
must be determined to handle a number of major and 
serious cases of using carriage assignments and tickets to 
seek private gain in violation of the relevant laws and 
regulations. In the course of handling such cases and 
carrying Out investigations, it is necessary to properly act 
according to the policies and draw a line of demarcation 
between the irregular practices of seeking private gains 
and the work errors due to the lack of experience in the 
course of reform. 


While action is taken against various irregular practices, 
IIIA 

carry forward the spirit of reform, intensify the 
building ing of the rules and regulations, and regularize 
enterprise behavior. Zou Jiahua said: In the course of 
Opposing corruption and checking irregularities in var- 
ious trades, we must firmly grasp the central link of 
economic construction, simultaneously advance the two 
civilization, and move up to a new stage in both fields. 


Car Smuggling Said Crippling Domestic Auto 
Industry 


HK0509064893 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5 Sep 93 p 1 


[Report by Chang Weimin: “Car Smuggling Cripples 
Industry”) 


[Text] An industry expert estimates hundreds of thousands 
of cars have been smuggled into the country since 1990. 


A wide range of cars are targeted, ranging from those 
made in Russia and South Korea to the Japanese made 


60 4 


Crown and Lexus, the German - made Mercedes-Benz 
and the American-made Chevrolet. 


In 
r 
amount by a wide margin. 


Reports say car smuggling cases this year have become 
more frequent and each case involves more cars than in 


the past. 

Smugglers have used containers and high-speed vessels 
to transport automobiles. 

There is no exact figure for the total number of cars 
illegally brought into the country. 

In August, the Chinese press reported that the central 
government had beefed up iu anti-esmuggling campaign 
and convened meetings to discuss new measures. 

Car smuggling not only worries government officials, but 
also Chinese automakers. 

An official from the China National Automotive 
Industry Corporation says smuggling has already 


affected sales of Chinese- built cars. 
The Chinese Government has imposed high tariffs on 
imports of cars to protect the domestic market. 


Under the protection of these high tariffs, a Chinese- 
built 2.0- litre car, without electronic fuel-injection sys- 
tems, can sell for 200,000 yuan ($35,000). 


An Audi 100 assembled at the Volkswagen joint venture 
plant in Changchun, Jilin Province, sells for 340,000 
yuan ($60,000). 


Smuggling one car results in tens of thousands of yuan in 
profit for the sm A Chinese worker's annual 
income is around 6, yuan ($1,053) on average. 


Chinese plants turned out 160,000 cars in 1992, far from 
to meet the demand. Output this year was 
to hit 250,000. 


China, with a population of 1.15 billion, has only 7 
million vehicles, of which some 700,000 are passenger 
cars. 


Experts attribute the rampant smuggling to the shortage 
of cars on the domestic market. In addition, many 
Chinese clients believe automobiles made in the West 
are better than those built at home. 


Now, officials in the automotive industry are worried 
more than ever as regi authorities have banned the 
purchasing of cars by government institutions. 
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Development of High-Yield Agriculture Viewed 
OW0609084793 Beijing XINHUA in English 0816 
GMT 6 Sep 93 


{Text} Hefei, September 6 (XINHUA)—Areas which 

undertaken comprehensive agricultural programs 
have been greatly expanded in recent years in China. 

1 


a large-scale comprehensive agri- 
t program in 1988, which was aimed 


TE So N Lee 
low- farmland have been improved, 3,000 res- 
ervoirs built and 20,000 km of irrigation ditchs exca- 
vated and dredged over the past four years. 
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It has also helped change the traditional idea that the 
state should do the investing while peasants should 
engage only in farming. 

The funds used for agricultural development provided 
up by an 


by the central and local governments have 

annual 10 percent since 1988 to 3.2 billion yuan at 
present. 

A survey report shows that the investment of local 
governments and farmers in i i 


| comprehensive agricultural 
development totalled 20 billion yuan by the end of 1992. 
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The director went on to say that the policy is aimed at Enterprise by the province : Association of Foreign- 
stopping illegal financial activities and the setting up of | Funded Enterprises on behalf of the country’s Associa- 
some premature development zones. Pudong remains tion of Foreign-Funded Enterprises. 


[Text] The Pudong New District, where taxation is 
governed by law, discovered 10.32 million yuan of 
overdue taxes. 


With the opening of Pudong, a large number of newly 
blished - - g 

tion policies granted by the state to the new area, but 

loopholes in taxation also exist in a considerable number 

of enterprises. From late May onwards, the new area's 

tax bureau has been carrying out an extensive ; 
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Zhejiang Commends Foreign-Funded Enterprises 
OW0409090093 Beijing XINHUA in English 0856 


OW040907 1693 Beijing XINHUA in English 0610 
GMT 4 Sep 93 


ext] Hangzhou, September 4 (XINHUA)—The 

Islands in east China's Zhejiang Province are 

turning from an off-limits military area into a hub of 
overseas investment. 


the major island covering an area of 502 sq km. It served 
as a military area for a long time because of historical 
reasons. 


But as the tension between the Chinese mainland and 
— — the State Council approved it as an open 
area : 


So far, it has approved the setting up of 130 foreign- 
funded enterprises, involving 120 million U.S. dollars in 
contracted foreign investment. Of these enterprises, 40 


The economic potential of the islands lie in the fishing 
industry, transportation and tourism, according to Zhou 


A wharf which can handle 200,000-dwt [deadweight ton] 
oil tankers has been put into use, making it so far the 
largest transfer port for commercial crude oil in China. 
A dozen other ports, including one which can handle 500 
containers a year, are to be built. 

Meanwhile, a number of tourism projects are also under 
construction. In 1992 more than two million tourists 
visited the islands, the most since the founding of New 
China in 1949. 
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Private Sector Yielding Bulk of Hangzhou's 


OW0509015393 Beijing XINHUA in English 0145 
GMT 5 Sep 93 


{Text} Hangzhou, September 5 (XINHUA)—The latest 
statistics show that the private economy in this capital of 
east China’s Zhejiang Province produced nearly 70 per- 
cent of the city’s revenue in the first half of this year. 


But at the beginning of the 1980s state-owned enterprises 
contributed 90 percent of its revenue. Five years ago the 
figure dropped to 70 percent, and in the first half of this 
year it further plunged to about 30 percent. 
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There are now more than 56,000 foreign-funded and 
other types of private enterprises in Hangzhou. In addi- 
tion, there are 135 markets for transactions between 
various economic sectors. 


These enterprises and markets are the major source of 
the municipal revenue, local economists said. 


In the first seven months of this year revenue from the 
private sector increased 30 percent in comparison with 
the same period of last year. For shareholding enter- 
prises, the figure increased by 96.7 percent. Personal 
income tax also increased by 73.5 percent. 


However, the revenue from state-owned enterprises has 
continued to increase in real terms. 
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Premier Lien Reiterates Right To Rejoin UN 


OW0509142093 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


2 Sep 93 
[From the “Hookup” program] 


[Text] Premier Lien Chan solemnly said: Joining the UN 
is the international right of the 21 million people on 
Taiwan. The UN has no reason to deny us this right, and 
the Chinese Communists should not willfully block us 
from rejoining the UN. 


The premier emphasized: Using the model of divided 
countries to deal with the issue of membership for both 
sides of the strait will contribute to China’s unification. 
The following is a report by Ho Chien-min: 


Begin recording] [Ho] Premier Lien Chan issued an 
important policy statement, solemnly refuting the argu- 
ment presented in the White Paper. He said: Since 1971 
when the UN General Assembly approved the Republic 
of China’s [ROC] expulsion to admit the Chinese Com- 
munists, our country has grown steadily instead of 
disappearing from the international community. It has 
created a world-renown economic miracle. Today, our 
country has become a large country in terms of economic 
strength, foreign exchange reserves, and population. Yet, 
we are not a UN member. This not only constitutes a loss 
on the part of the UN, it also runs counter to the 
common wish of Taiwan’s 21 million people. Premier 
Lien said: 


[Lien] Since its withdrawal from the UN, the ROC, 
instead of disappearing from the face of earth, has scored 
(?marvelous) achievements recognized worldwide. It is a 
known fact that today the ROC is the 1 4th largest trading 
nation with either the No. | or 2 foreign exchange 
reserves and 25th largest per-capita income, and has a 
larger population than two thirds of the 184 member 
countries of the UN. Measured by any norm, the ROC is 
a country of strength. It certainly has the right to demand 
UN membership. 


Ho] Premier Lien revealed that as early as two years 
ago, President Li had instructed relevant ministries and 
commissions to make plans for rejoining the UN. In the 
last two years, the general public at home has shown 
support for this effort while the international community 
has expressed strong interest. However, we also realize 
that the Chinese Communists constitute the largest 
obstacle to our effort to rejoin the UN. Today, the 
Chinese Communists have stepped up efforts to block 
our entry into the international community and to 
reduce our international standing. Premier Lien asked 
the Chinese Communists to squarely face the reality of 
division between the two sides and deal with the mem- 
bership issue on the model of divided countries, like 
West and East Germany and South and North Korea, to 
promote the country’s future peaceful unification. 
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Lien] Before the country is reunited, the ROC has the 
right to [words indistinct]. We do not intend to create a 
permanent division between the two sides of the strait in 
our bid to rejoin the UN. On the contrary, we believe 
that the ROC’s UN membership will instead increase 
our confidence in unification, thus encouraging us to 
more aggressively seek China’s unification. 


Ho] Premier Lien reiterated that our effort to rejoin the 
UN is based on our belief that we can achieve to goal of 
rejoining the UN through determination and hard work. 
He is confident our country’s international standing will 
grow in proportion to the growth of our national strength 
and no obstruction from outside will change this fact. He 
also called on the countrymen to work hard to increase 
our national strength in order to determine our future by 
ourselves. [end recording] 


Ministry: UN Membership Bid Gaining World 
Support 


OW0409203293 Taipei CNA in English 1412 GMT 
4 Sep 93 


{Text] Taipei, Sept. 4 (CNA)}—Taiwan’s bid to gain 
re-entry into the United Nations has received a great 
deal of support from the international community, the 
Ministry of Foreign Affairs said Saturday [4 September]. 


The ministry said that as of the end of August, media in 
36 countries around the world had reported or com- 
mented on the ROC’s UN campaign. 


Most of the reports expressed understanding and con- 
firmed the efforts of Taiwan in seeking a place in the 
international community, the ministry said. 


Many of them held that Taiwan, with its enormous 
economic power, deserves an international status so as to 
make a bigger financial contribution to the world, it 
added. 


On Aug. 6, six Central and South American countries 
jointly proposed to UN Secretary-General Butrus 
Butrus-Ghali that the UN General Assembly formally 
discuss the “parallel membership” issue. 


The ministry said that it is a fact that Beijing since its 
establishment in 1949 has never expanded its rule to the 
Taiwan, Penghu, Kinmen and Matsu area and thus has 
no right to represent the interests and rights of the some 
20 million people in the area. 


It said the exclusion of Taiwan, now larger in population 
than two-thirds of the UN’s 184 members nations, is 
“unfair and unreasonable” and is also “a loss to the 
world community. 
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‘Reasonable’ U.S. Decision on Rhino Trade Urged 


OW0509030693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


3 Sep 93 
From the “Hookup” program] 


{Text} An official of the U.S. Department of Interior said 
that barring unexpected developments, Secretary Bruce 
Babbit on 3 or 4 September may, in accordance with the 
(?peril-point) amendment, designate Mainland China 
and Taiwan as countries endangering the survival of 
rhinos and tigers, which are protected under the inter- 
national convention. According to the (?peril-point) 
amendment, once a country is designated as one that 
endangers wildlife protected under the international 
convention, the interior secretary must decide on the 
form of sanction against it within 60 days. 


A high-ranking Taiwan representative in the United 
States has confirmed that the U.S. secretary of interior 
will make such a designation on 3 September. He said: 
Our government has made great efforts in this regard, 
and the U.S. side also believes that we have good 
protection laws. Regrettably, there is evidence of the sale 
of rhino horns and tiger bones. 


The U.S. Interior Department official did not want to 
reveal whether or not the department had decided on the 
form of sanction. Taiwan personnel in the United States 
pointed out that if Taiwan takes stronger measures to 
ban the sale of rhino horns and tiger bones and dispel the 
doubts of international environmental protection 
groups, it is still possible to avoid retaliation by Wash- 
ington or other Washington Convention signatories. He 
pointed out: The U.S. side has informed us that they are 
most concerned about the effectiveness of our measures 
banning the sale of rhino horns and tiger bones. 


In response to this matter, the Ministry of Economic 
Affairs’ Board of Foreign Trade [BOFT] pointed out on 
3 September that obviously, if the United States decides 
to boycott certain products of ours before it even looks 
into the facts, it will be violating the GATT provisions. 
However, the BOFT also pointed out that because our 
country is not yet a GATT member, it will be difficult for 
us to argue with the United States within the GATT 
framework. Besides, because we are not a UN member, 
we will be unable to ask the Washington Convention to 
make a ruling on this issue. Thus, if the United States 
decides to impose sanctions on us, we will have no 
recourse. 


The BOFT official took great exception to the United 
States’ frequent use of the threat of retaliation. He 
pointed out that with the exception of the United States, 
there is no country in the world which bans import or 
export of products from another country by law or 
imposes other economic sanctions on the ground of 
environmental protection. 
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Hsiao Wan-cheng [Vincent Siew], chairman of the 
Council for Economic Planning and Development, also 
pointed out: It is very inappropriate for the United 
States to bear down menacingly on us and retaliate 
against us on the issue of rhino horns without prior 
consultation or investigation. He hoped that the United 
States will not submit itself to pressure and will make 
distinction between right and wrong. 


However, an official of the Executive Yuan Council of 
Agriculture [COA] expressed optimism on whether or 
not the United States will take retaliatory trade measures 
against us. (Huang Ye-chieh), head of the COA Depart- 
ment of Forestry, pointed out: All the reports so far are 
one-sided stories told by environmental groups through 
the international media. The fact is that we have lines of 
communications with the U.S. Department of Interior. 
We have advised the United States of the measures taken 
by us regarding the six major demands it put forward in 
mid-June. The official believed that the United States 
will make a reasonable decision. COA Chairman Sun 
Ming-hsien also said that the council has not received 
any notification, directly or indirectly, indicating that 
the United States is considering economic sanctions 
against us on the ground of the rhino horn trade. He 
believed that the United States will make a careful, 
objective decision. After viewing the video made by 
Britain’s Environmental Investigation Association, 
Chairman Sun Ming-hsien said: The video clearly shows 
rhino horn trade on the Chinese Mainland and Hong 
Kong. The portion on Taiwan is very unclear and 
fragmentary. It cannot prove beyond doubt that rhino 
horns are being sold by Taiwan's traditional Chinese 
medicinal herbs traders. He urged environmental groups 
abroad to provide correct information and evidence and 
not to smear Taiwan’s image. 


Wildlife Protection Task Force To Be Formed 


OW0409203093 Taipei CNA in English 1350 GMT 
4 Sep 93 


[Text] Taipei, Sept. 4 (CNA)—In response to accusa- 
tions from world conservation bodies that it is not 
sufficiently policing the sale of products derived from 
endangered species, Taiwan on Saturday [4 September] 
announced it will form a wildlife protection and inter- 
diction task force. 


The Council of Agriculture [COA] said it had been autho- 
rized by the Executive Yuan to join forces with agriculture 
and education agencies and the police in cracking down on 
the sale of rhino horn, tiger bone and related products. COA 
vice chairman Ling Hsiang-Nung will be the convenor of the 
task force, a COA official said. 


According to Jacques Berney, deputy secretary-general 
of the Washington-based Convention on International 
Trade in Endangered Species (CITES), two British con- 
servation groups have called for the international com- 
munity to impose trade sanctions against Taiwan, Main- 
land China, Yemen and South Korea for allegedly 
allowing rhino horn trade. 
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But Li San- Wei, deputy director of the COA’s Forestry 
Department, said that because Taiwan has been barred 
from joining CITES and other international conserva- 
tion organizations for political reasons, it cannot prop- 
erly communicate with the groups and thus clarify mis- 
understandings. 


Vice Minister: Auto Market To Open Wider Due 
to GATT 


OW05091 12893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


2 Sep 93 


[From the “Hookup” program] 


[Text] Yang Shih-Chien, political vice minister of the 
Ministry of Economic Affairs [MOEA], said that in 
response to pressure regarding our future admission to 
the GATT, the nation’s auto market will open itself 
wider in the next five years, including allowing partial 
import of Japanese-made small cars and reduction in 
tariffs. Hence, the inevitable trend is for domestic auto- 
makers to make use of the mainland’s cheap production 
to manufacture auto parts which have become less 
competitive in the domestic market. The MOEA has 
decided in principle to permit all-round import of Jap- 
anese-made minibuses exceeding 3,000 cc beginning 
January 1994. 


Yang Shih-Chien said: The domestic auto industry has 
faced drastic changes in the past three or four years. 
Responding to current changes, the MOEA’s new policy 
and strategy for developing the auto industry will follow 
the basic principle of gradual market opening, less pro- 
tection, and emphasis on international specialization. 
On reducing government protection, Yang Shih-Chien 
said that there will be further opening to imports of 
Japanese-made small cars and reduction of tariffs. 


Government Departments Vow Not To Open Rice 
Market 


OW0409112793 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
3 Sep 93 


[From the “Hookup” program] 
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[Text] With the fourth GATT Witness Group meeting 
scheduled for October, our country will again be under 
pressure to open the rice market. As Japan may well 
open its rice market during the Uruguay Round, we will 
be under increased pressure to open our market. How- 
ever, the Board of Foreign Trade of the Ministry of 
Economic Affairs and the Council of Agriculture have 
reached consensus on the question of opening the rice 
market. Their position is that we will never open our rice 
market in order to join GATT. For the time being, our 
country will not even consider conditionally opening the 
rice market, such as raising import duties or setting 
quotas. 


Finance Ministry Reports Increased Trade 
Volume 


OW0409210093 Taipei CNA in English 1346 GMT 
4 Sep 93 


[Text] Taipei, Sept. 4 (CNA)— The Republic of China 
{[ROC]’s trade volume in the first eight months of the 
year amounted to US$108.46 billion, up 6.7 percent over 
the same period last year, according to statistics released 
by the Ministry of Finance (MOF). 


The statistics show that the nation’s export value in the 
January-August period totaled US$56.82 billion and 
imports US$51.64 billion. The trade surplus in the 
eight-month period was 20.6 percent less than that of the 
corresponding period of 1992. 


An MOF analysis attributed the drastic decrease to fewer 
exports to the United States and more imports from 
Japan. 


During the period, the ROC’s trade deficit with Japan 
totaled US$9.37 billion, up 13.3 percent from the same 
time last year. Meanwhile, its trade surplus with the US 
was only US$4.55 billion, down 19 percent. 


The trade deficit with Europe for the first eight months 
was US$540 million. Last year the figure was US$1.06 
billion in Taiwan's favor. 


68 HONG KONG & MACAO 


Hong Kong 
10th Round of Sino-UK Taiks on HK Held in 
Beijing 


Talks Begin in Beijing 4 Sep 
OW0409070793 Beijing XINHUA in English 0656 
GMT 4 Sep 93 


[Text] Beijing, September 4 (XINHUA)—Government 
representatives of China and Britain today began their 
10th round of talks on the arrangements for the 1994/ 
1995 elections in Hong Kong. 

Chinese Vice Minister of Foreign Affairs Jiang Enzhu 
and British Ambassador to China Sir Robin McLaren 
started the talks on behalf of their respective govern- 
ments at the state guesthouse. 


Before the closed-door talks, Jiang and McLaren had a 
brief meeting with journalists. 

The Chinese side hopes that the talks will make a 
breakthrough, said Jiang, adding that “it goes without 
saying that it needs the common efforts of the two sides.” 


He reiterated the guiding principles of the talks, namely, 
the Sino-British Joint Declaration, convergence with the 
Basic Law for the Hong Kong Special Administrative 
Region and agreements and understandings reached 
between the two countries. “It is also our hope that we 
are approaching the peak,” he added. 


He stressed that the executive-led political structure in 

Hong Kong will have to be maintained. “It is a consis- 

tent view of the Chinese side, which is fully reflected in 

1 — stipulations of the Hong Kong Basic Law.“ 
said. 


McLaren said he agreed with Jiang’s view on looking 
forward to making progress in the talks. 


Round of Talks End; More Talks Planned 


HK0509073693 Hong Kong AFP in English 0723 GMT 
5 Sep 93 


[Text] Beijing, Sep 5 (AFP)—The latest round of Sino- 
British negotiations on the political future of Hong Kong 
ended here Sunday with the two sides agreeing to meet 
again in the very near future, British ambassador to 
Beijing, Sir Robin McLaren said. “There will be more 
than one round before the two foreign ministers meet in 
New York,” he said at the conclusion of the 10th round 
without specifying whether progress had been made. 


The two countries’ top diplomats are scheduled to meet 
when ~ United Nations General Assembly opens Sep- 
tember 21. 


Asked about the apparent lack of progress after 10 
rounds of talks, McLaren said, “These talks are quite 
difficult talks, it takes time, whether it will be successful 
or not, I don’t know”. 
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The negotiations hinge on the organisation of elections 
in 1994 and 1995 in the colony which will come under 
Chinese rule in 1997. McLaren did not reveal the con- 
tents of the discussions, which the two sides have agreed 
to keep secret, nor did he comment on the breach of 
confidentiality Saturday by Lu Ping, director of China's 
Hong Kong and Macao Affairs Office. 


Lu said that during the talks the British negotiators had 
proposed that the colony's civil servants be given a 
functional constituency seat in Hong Kong's Legislative 
Council, the local parliament, and accused the Hong 
Kong government of wanting to politicise the civil ser- 
vice. 


The 10th series got underway Saturday on a sour note 
from the head of the Chinese delegation, Jiang Enzhu, 
who denounced the Hong Kong government's stance on 
the case of Chinese labor dissident Han Dongfang. Hong 
Kong openly condemned China’s decision to expel the 
dissident and confiscate his passport. McLaren said 
cc 


‘Sources’: 11th Round To Be Held 8-9 Sep 


OW0509080893 Beijing XINHUA in English 0750 
GMT 5 Sep 93 


[Text] Beijing, September 5 (XINHUA)—China and 
Britain will hold 11th round of talks here from Sep- 
tember 8 to 9 on the arrangement for the 1994/1995 
elections in Hong Kong, according to the sources from 
the Chinese Ministry of Foreign Affairs. 


The sources said that the two sides have agreed that 
Jiang Enzhu, the Chinese Government representative 
and vice-minister of foreign affairs, and Sir Robin 
McLaren, the British Government representative and 
British ambassador to China, will hold the talks based on 
the Sino-British Joint Declaration, the principle of con- 
vergence with the Basic Law for the Hong Kong Special 
Administrative Region and agreements and understand- 
ings reached between the two countries. 


‘Little Apparent Progress’ in Talks 
HK0609043893 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 93 p 1 


[Report by Lana Wong in Beijing] 


[Text] The latest Sino-British talks on Hong Kong's 
political reforms, overshadowed by the row over dissi- 
dent Han Dongfang, ended yesterday with little apparent 


progress. 
A source close to the Chinese side said differences were 


great and “a dozen more“ rounds might be needed 
before an agreement was reached. 


However, chief British negotiator Sir Robin McLaren 
said it would be unfair to say the talks were standing still. 
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“Whether we shall be successful or not, I don’t know. But 
. r 
working constructively,” he said. 


Sir Robin denied that disputes over China's expulsion of 
Mr Han and Britain's proposal to give the civil service a 
functional constituency for the 1994-95 elections had 
harmed the talks. 


On Saturday, Lu Ping, the Director of the State Council's 
Hong Kong and Macao Affairs Office, said the proposal 
was aimed at politicising the civil service and breached 
the Joint Declaration. 


Government House in turn accused Mr Lu of breaking 
the rules of confidentiality on the talks by leaking the 
proposal. 

The Chinese chief negotiator, Jiang Enzhu, accused 
Governor Chris Patten of having “ulterior motives” in 
linking Mr Han’s case to Hong Kong people’s freedom of 
travel. 

Sir Robin played down th Chinese criticism and said 
the talks would not be affect d by what the British see as 
a violation of the confidentiality agreement. 

The Chinese source said Britain was refusing to make 
concessions. China wanted an early solution to the talks 
stalemate, he said. 


An assistant to the Director of the local branch of 
Xinhua (the New China News Agency), Li Weiting, said 
yesterday that Britain was trying to “drive a wedge” 
between Hong Kong people and China by saying Mr 
Han's case might imply a lack of freedom of movement 
of Hong Kong people after 1997. 


China expelled Mr Han to Hong Kong last month and 
cancelled his passport after he returned from the United 
States. 

Xinhua Deputy Director Qin Wenjin said the British 
proposal to make the civil service a functional constitu- 
ency would be detrimental to Hong Kong's stability and 
long-term interests. 


The | Ith round of talks on Hong Kong will take piace on 
Wednesday and Thursday. 


Adviser Expresses Optimism on Talks 
HK0509063693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0934 GMT 2 Sep 93 


[By correspondent Yi Li (0122 0448) 


[Text] Hong Kong, 2 Sep (ZHONGGUO TONGXUN 
SHE)—The 10th round of talks between China and 
Britain on the 1994-95 election arrangemients in Hong 
Kong will soon be held. Hong Kong Affairs Adviser 
Wong Man-kong expressed optimism about the pros- 
pecis of the talks, and believed that the Sino-British talks 
would make substantial progress and even reach an 


agreement by the end of this year. 
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When being interviewed by ZHONGGUO TONGXUN 
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Wong Man-kong said: No matter how the Sino-British 
talks are going, the date for China to recover sovereignty 
over Hong Kong in 1997 is drawing near day by day. The 
time limit is an unchangeable fact. The recent establish- 
ment of the Preliminary Work Committee of the Prepa- 
ratory Committee of the Special Administrative Region 
has begun its work. 

Wong Man-kong said: Being faced with limited time, if 
the British side wants to achieve the purpose of glorious 
withdrawal, it should sincerely cooperate with the Chi- 
nese side. Therefore, he believed that the Sino-British 
talks would make substantial progress or even reach an 
agreement by the end of this year. 


Editorial: Patten ‘Poisons’ Talks 
HK0409061093 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 4 Sep 93 p 2 


Editorial: Chris Patten Poisons the Atmosphere of the 
Talks by Adding Fuel to the Flames“ 


[Text] After his return to Hong Kong, Governor Chris 
Patten particularly selected the day before the 10th 
round of Sino-British talks to hold a news conference. 
People have noticed that on the eve of the new round of 
talks, Chinese officials had expressed their hopes that the 
two sides could make certain breakthroughs in the Sino- 
British talks over Hong Kong's constitutional structure 
by the end of September before the two foreign ministers 
meet. The attitude of the Chinese side it hope to 
the Hong Kong people. However, the made by 
Patten yesterday formed a sharp contrast to this. 


When Chris Patten was on leave, some incidents 
occurred in Hong Kong. First there was the incident of 
expatriate civil servants changing to local terms, then the 
Han Dongfang incident. Having watched the fire from 
the other side of the river and bided his time, he did not 
hesitate to add fuel to the flames in the first remarks he 
made after returning to Hong Kong. 


The issue of expatriate civil servants changing to local 
terms has greatly dampened the morale of the local civil 
servants. On the governor's return to Hong Kong, they 
presenied a petition to him, hoping that the Hong Kong 
Government would go with the will of the people and 
withdraw the decision. They never expected that Chris 
Patten would have swaggered off, taking no notice of 
them. This was indeed a great satire on Chris Patten, 
who had repeated on many occasions that he respected 
the people's will. The day before yesterday, Chris Patten 
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issued a statement througn the Hong Kong Government 


Apart from using David Ford’s so-called “misgivings of 
he Hong Kong people,” he further criticized the Chinese 
as 1 “violated international law” in handling 


Han Dongfang issue. His high-sounding words were 
astonishing. 


ve already pointed out that how to handle the case 
Dongfang’s entry is an internal affair of China, 
wae ane owe Hong Kong people's entry 


eg 


1 


and exit after 1997. Moreover, the Chinese side has 
already given explanations on the relevant Chinese laws 
which provide the basis for rejecting Han's entry. David 


Ford said that “the Hong Kong people are worrying 
about the question of their entry and exit after 1997.“ 
Instead of criticizing the Hong Kong Government for 
misleading the media, Chris Patten went even further in 
his remarks. 


The action taken by the Chinese side in handling the 
Han Dongfang case was based on the “Law of the 
People’s Republic of China on the Management of 
Citizens’ Entry and Exit,” which was adopted by the 
Sixth National People’s Congress Standing Committee 
in 1985 and which has been enforced in accordance with 
an order issued by the state president. By criticizing 
China as having violated international law, Chris Patten 
meant to say that the aforesaid Chinese law is in viola- 
tion of international law. However, Chris Patten was 
unable to point out clearly which international law 
China had violated and on what his criticism was 
founded. 


On his arrival in Hong Kong, Chris Patten said at the 
airport that he had been paying close attention to what 
nad happened in Hong Kong and had kept in touch with 
Hong Kong officials during his absence. Thus, we have 
every reason to believe that David Ford was following 
Chris Patten’s instructions when he made use of the Han 
Dongfang incident to mislead the media and intensify 
the situation rather than reflecting the “misgivings of the 
Hong Kong people.” As soon as the Han Dongfang 
incident occurred, Chris Patten deemed it a good oppor- 
tunity to sow discord between the — Kong people and 
the Chinese side and spread ſeelings of having no trust in 
the Basic Law. The Hong Kong people ſelt that David 
Ford’s assertion was too subjective, but Chris Patten 
thought it was still not enough. That is why he nakedly 
used the Han Dongfang incident as an artillery shell to 
launch a new attack on the Chinese side. 


HK0309140693 Hong Kong Asia Television Limited in 
English 1200 GMT 3 Sep 93 


[From the “Main News” program] 
[Text] Defense experts in the Joint Liaison Group ILG 


Adelina Au reports, the British and Chinese team leaders 
say progress is being made. 


[Begin recording] [Au] The battle over the defense estate, 
which includes Fort, the Prince of Wales Bar- 
racks, and the British military hospital, has been drag- 
ging on for more than seven years. After two days of talks 
between the leaders of the JLG's defense subgroup, both 
sides admitted that an end to the lengthy affair still 
eluded them. 


{Alan Paul, British subgroup leader; identified by cap- 
tion] We've made good progress at this round of talks, 
but we have not yet reached a general agreement. 


Au] Although the meeting failed to produce results, both 
sides pledged to work in the interest of Hong Kong's 
future. 


{Luo Jiahuan, Chinese subgroup leader, speaking in 
Cantonese; identified by caption] The Chinese side has 
all along taken into account Hong Kong's future social 
and economic development as well as the actual needs of 
its military presence here in the future. 


[Au] Neither side would comment on the possibility of 
the Chinese garrison being based on the site of the new 
airport or the Central and Wanchai reclamation. 


Officials Discuss Passports for Future HK Region 


Lu Ping Denies PRC Uncooperative 
HK0409071993 Hong Kong WEN WEI PO in Chinese 
4 Sep 93 p 12 


{Report by staff correspondent Su Hung-ju (5685 7703 
0320): “Lu Ping Denies China Will Not Cooperate With 
Britain on Passports Issue 


can be solved by China issuing the passports. 
necessary to do a lot of work before 1997 and to work 
among various governments so that people holding SAR 
passports can freely enter and leave other countries after 
1997. As to how to consult with Britain on this issue, it 
is still under consideration. 


When asked about this issue after attending an economic 
panel meeting of the Preliminary Work Commission this 
afternoon, Lu Ping stressed that China did not entertain 
the idea of not cooperating with Britain in handling the 
SAR passports issue, nor did he know where the report 
came from. He told reporters: China is still considering 
how specifically to discuss this issue with Britain. 

Lu pointed out: The SAR passports issue is not some- 
thing that can be solved merely by China issuing the 
passports. Before 1997, China should still consult with 
various governments. It is hoped that SAR passports will 
be applicable in various countries after 1997, preferably 
without visa requirements. 


Lu stressed: There is still a lot of work to be done on the 
SAR passports issue before 1997. It will not be good if it 
is still inconvenient for SAR passport holders to enter or 
leave other countries after 1997. For this reason, China 
has to do a lot of work before 1997 and strive as far as 
possible to achieve exemption from visa requirements in 
more countries. 


As for whether or not China will issue SAR passports 
before 1997, Lu Ping said China has not considered this 
issue so far. 


Qian Qichen: UK ‘Stalling for Time’ 
HK0509071693 Hong Kong WEN WEI PO in Chinese 
5 Sep 93 pl 


[Report by staff correspondent Su Hung-ju (5685 7703 
0320): “Qian Qichen Says British Side Is Stalling for 
Time in Sino-British Talks“ 

[Text] Beijing, 4 Sep (WEN WEI PO)}—Talking about 
the passports of the future Hong Kong Special Adminis- 
trative Region [HKSAR], Qian Qichen said China 
pledges that the Hong Kong people will enjoy freedom of 
entry and exit from Hong Kong after 1997. The Chinese 
Government will make appropriate preparations and 
arrangements on this issue before 1997. 


Wang Shau-erh, member of the Executive Committee of 
the Liberal Democratic Federation, told reporters after 
meeting with Qian Qichen that they had expressed the 
worries of the Hong — people about entering and 
leaving various countries after 1997 with the passports of 
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the resi- 
dents of Hong Kong enjoy the freedom of entering and 
lea there is still a 12 to do. 


— 
ILL 
not being able to leave or enter Hong Kong because of 
problems in their travel documents may not happen 
even ſor just one or two days. 


possible, but the British side, which had the intention of 
stalling for time, did not. So, if the British side or the 
British Hong Kong Government has patience, the Chi- 
nese side will have patience too. 


Qian Qichen also answered other questions raised by his 
guests. 


At the invitation of the State Council's Hong Kong and 
Macao Affairs Office, the visiting group of Hong Kong's 
“Liberal Democratic Federation,” which had more than 
30 members and was led by Hu Fa Kuang, arrived in 
Beijing yesterday. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office, was also present at the meeting. 


Qian Qichen ‘Confident’ of Hong Kong Stability 
OW0409140493 Beijing XINHUA in English 1400 
GMT 4 Sep 93 


[Text] Beijing, September 4 (XINHUA)—Vice Premier 
Qian Qichen said here today that the Chinese Govern- 
ment is confident of maintaining Hong Kong's stability 
and prosperity, because this is the common wish of the 
whole Chinese people, including Hong Kong residents. 


Qian, who is also foreign minister, made the remark this 
afternoon at the Diaoyutai state guest house here today 
when meeting with a delegation of the Liberal Demo- 
cratic Federation of Hong Kong led by its Chairman 
F.K. Hu. 


The 34-member delegation arrived here yesterday at the 
invitation of the Hong Kong and Macao Affairs Office of 
the State Council. 


He said the current Sino-British negotiations are pro- 
ceeding normally in accordance with the schedule. Qian 
added that he will meet British Foreign Secretary Dou- 
glas Hurd this month during the U.N. conference. 


“Our principle is very clear,” Qian stressed, “and (both 
sides) must adhered to the ‘three conformities’ principle, 
which has many concrete contents.” 


solve the question the arrangements for the 
1994-1995 election in Hong the vice-premier told 


bili 
and prosperity is the common desire of the majority of 
residents and the entire people of the Chi- 
nese mainland. 
This will not be beneficial to the peaceful, contented 
life and work of Hong Kong residents, but to the pro- 
moting of the of the inland areas, as well as 
to the self-interest of the united kingdom, he said. 


La Ping Criticizes UK on System 
HK0509034093 Beijing XINHUA Domestic Service in 
Chinese 0738 GMT 4 Sep 93 


[Text] Beijing, 4 Sep (XINHUA)--When answering 
Hong 14 —4.— questions i 


violation of the Sino-British Joint Declaration. 

A spokesman of the Hong Kong Government's Civil 
Service Branch TAI 
small number of senior civil servants, all common civil 
servants can join political parties. On this question Lu 
Hong Kong's civil servants, including 
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La Denounces Politicization 


HK0709072693 Hong Kong TA KUNG PAO in Chinese 
7 Sep 93 p 2 


(“Special dispatch” from Beijing by staff reporter Liu 
Yueh-ying (0491 4727 3841): “Lu Ping Says China 
Objects to Civil Servants Getting Involved in Politics, 


pointed out: The other day, the spokesman of 
the Hong Kong Government Civil Service Branch 
openly stated that all civil servants, except information 
inistrative officers, and officials at and 
above the government department level, may join polit- 
ical parties. This is openly encouraging civil servants to 
participate in politics. 


f 
f 


i the British, who 
invariably created all kinds of conflict before they with- 
drew from any colony. They are now trying to cause 
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Official Criticizes UK on New Mechanism 
5 Sep 93 p 12 


A spokesman for the Hong Kong Government yesterday 


statement disclosed by the Public Service Affairs 
spokesman that the Hong Kong Government plans to 
allow public servants to take part in political parties to 
the question of keeping the contents of the Sino-British 
talks confidential. Regarding this, — ae 
replied yesterday that it is the Hong Kong t 
which has revealed the secrets of the talks. Zhang said: 
“The Hong Kong Government revealed secrets of the 
talks on numerous occasions by providing the media 
with information in the name of British sources. How- 
ever, they leaked information to only one or two press 
agencies rather than all. This has happened frequently.” 
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Patten Rejects ‘Allegation’ 
HK0709060093 Hong Kong RTHK Radio Four in 


_ English 0500 GMT 7 Sep 93 


allow civil part 
Speaking after today's Exco [Executive Council] 
meeting, he said the idea was clearly put forward in a 


[Begin Patten recording] The document that has been 
questioned was published three years ago for the 1991 


tional constituencies and seats. Again, the truth is that, 


Editorial Criticizes Patten on Issue 


HK0609011493 Hong Kong WEN WEI PO in Chinese 
5 Sep 93 p 2 


— ney “Why Does Patten Want To Change the Civil 
System?“ 


ext] After Lu Ping, director of the State Council Hong 
and Macao Affairs Office, pointed out the serious 
nature of the H Kong Government's attempt to 
change its civil service system, Mike Hanson, the Hong 
Kong governor's information coordinator, yesterday 
issued a statement stating that “the Hong Kong Govern- 


has so far made many tricky arrangements to pave the 
way for the politicalization of the civil servant setup, 
which is known to all and can hardly be denied. The 
statement will only serve to expose Chris Patten's crafty 
tactics in his attempt to deceive others while deliberately 
undermining stable transition, rendering the Basic Law 
futile, and thus extending colonial rule. 


Chris Patten is different from all his predecessors in that 
he is a politician adept at playing politics, with his words 
different from his deeds. He has kept on telling people 
that he “reads the Basic Law more than the Bible,” and 
“Britain has no intention of hindering China from 
resuming the exercise of sovereignty over Hong Kong in 
1997.“ But everything he has done since he came to 
Hong Kong more than a year ago indicates that he is a 
man who means contrary to what he says. He is intro- 
ducing a major change in Hong Kong's Constitutional 
system, he is vigorously promoting a legislative-led 
system, he is trying to substantially change the civil 
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service system, and, in order to interfere with local 
political operations after 1997, he has tried to misinter- 
pret and tamper with the Basic Law, he has further raised 
many unreasonable demands during the negotiations on 
the ents for the 1994-95 elections, thus seri- 
ously infri on China's post-1997 sovereignty. 
Recently, 1 arbitrarily 
placir.g the civil servants as a functional constituency on 
the list of new electoral constituencies. 

In order to induce civil servants to join political parties 
and to further split the ranks of civil servants, the 
spokesman for the Civil Service Branch stated on 2 
September: “All civil servants, except information 
officers, administrative officers, and other officials of the 
government at and above the director level, are allowed 
to join political parties, and some civil servants are even 
permitted to canvass for votes in election campaigns.” 


If civil servants are permitted to join political parties, 
publicly run election campaigns, canvass for 
votes for certain political parties, and sell political views 
of certain parties, then the ranks of civil servants will not 
be able to remain neutral, and they will not be likely to 
faithfully implement the special administrative region 
[SAR] government's policies in the future. They may not 
pledge allegiance to the SAR government, but to their 
own political parties instead, or they may carry out their 
political parties’ political doctrines overtly or covertly, 
or they may even participate in activities organized by 
the Alliance in Support of the Patriotic and Democratic 
Movement in China, in collusion with foreign forces 
against the Chinese Government. An inevitable outcome 
of the politicalization of civil servants will be the 
forming of factions among civil servants, which will in 
turn lead to a situation in which different factions of civil 
servants go their own ways, the Hong Kong Govern- 
ment's efficiency will decrease considerably, and those 
civil servants without party affiliation will be discrimi- 
nated against and isolated. Should this happen, the chief 
executive would not be able to govern civil servants with 
a political party background, political stability could not 
possibly be maintained in Hong Kong, and the 6 million 
Hong Kong people would suffer from this. 


For more than 100 years of British rule of Hong Kong, 
the British, in order to ensure political stability and 
economic prosperity, have never allowed civil servants 
to form independent political forces playing a part in 
political affairs. The election regulations practiced in 
Hong Kong provide that civil servants cannot be candi- 
dates. If any civil servant wants to become a candidate in 
an election, he shall first resign from his official post. It 
is because of such regulations that both Chan Yuk- 
cheung and Gilbert Leung Kam-ho had to resign their 
official posts before they ran for election. In Britain, 
where the civil service system is practiced, all civil 
officials usually do not join any political party, nor do 
they run any election for parliament members or canvass 
votes for any political party. This is an important prac- 
tice to ensure smooth operation on the part of the 
government, and this can prevent such a situation in 
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which when a political party rises io power, a politician 
appointed secretary of a department will be facing a civil 


Why Joes Chris Patten insist in introducing a civil 
servant politicalization and non-localization program in 
only three years or more before 1997? This just exposes 
the British's withdrawal plan. On the surface they are to 
return sovereignty to China, but they also have granted, 
SE RE CE een te ee 
that the latter become British subjects. In turn, these 
carefully selected civil servants will form different polit- 
Arr. 


all en oe thus help extend the British colonialists’ 
political interests and materialize Britain's political con- 
trol. 

When said Britain “will not hinder China from 


he 
—— the exercise of sovereignty,” Chris Patten was 
100 percent lie, and making cheap propaganda 
deceive people of goodwill. In fact, Chris Patten has 
his brains to undermine the implementa- 
tion of the Basic Law and to hinder the implementation 


nomic systems will remain unchanged, the current 
system of laws will remain basically unchanged, and the 
current civil service system will remain unchanged. 
Annex II [as published] states that “Hong Kong's pre- 
vious system of recruitment, employment, assessment, 
discipline, training and management for the public ser- 
vice” “shall be maintained.” But now Chris Patten is 
trying to change all these systems and lift the condition 
that bans civil servants from participating in political 
affairs. 

All Hong Kong people can see that the civil service 
politicalization program that British Hong Kong officials 
openly put forth on the eve of the 10th round of 
Sino-British talks indicates nothing but these officials’ 
intention to violate the principle of converging with the 
Basic Law and to refuse to observe the Sino- British Joint 
Declaration. Chris Patten is still bent on having his own 
way, aloof from the track of three conformities. He does 
not want the Sino-British talks to succeed, and he is still 
throwing obstacles before the talks in a bid to pave the 
way for him to unilaterally table his package before the 
Legislative Council. 


Lu Ping: Patten Should Mind ‘Own Business’ on 
Han Case 

HK0409064893 Hong Kong RTHK Radio Four in 
English 0500 GMT 4 Sep 93 


From the “News at One program] 


The head of China's Hong Kong and 
Lu Ping, hit back at Mr. Patten for 
crliciaing Chine over its ontimses of he. Hien, ening 


tions. fend — 


with freedom of travel to and from Hong Kong after 
1997; and, in an apparent reference to 
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matters. Both Mr. Jiang and the British team 


Robin McLaren looked forward to progress in the 
round of talks. Sir Robin said the British side had been 
very busy since the last round. 

[Begin McLaren recording} I have been able to report 
personally to the foreign secretary, who | saw immedi- 


ately before leaving London. We have also been in touch 
with the Chinese side, with Minister of State Mr. 
Goodlad [words indistinct) Ambassador Ma's [words 


able to make the kind of progress which our two foreign 
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ministers will expect of us before they meet at the end of 
this month in New York. [end recording] 


Case ‘Soured’ Sino-UK Talks Resumption 
<= Hong Kong AFP in English 0432 GMT 


[Text] Beijing, Sept 4 (AFP)—A dispute over a Chinese 
dissident stranded in 


returning from the United States. 


The Hong Kong government said China's treatment of 
Han had shaken Hong Kong's confidence ahead of 1997, 
when the colony reverts to China. Hong Kong Governor 
Chris Patten said Friday that Han's expulsion was a 
flagrant breach of human rights and international law. 


Han, who set up an independent labor union during the 
1989 pro-democracy movement here, was later stripped 
of his passport by the Chinese authorities in Hong Kong, 
leaving him stateless. 

“The freedom to enter and exit Hong Kong by Hong 
Kong residents after 1997 is totally different from the 
question of Han Dongfang,” Jiang said in response to a 
question. “Some people of the Hong Kong Government 
confused the two matters. They have ulterior motives.” 


The Sino-British talks began in April and have failed to 
produce any agreement. The talks center on Patien's 


plan, rejected by Beijing, to expand the franchise for 
Hong Kong's last elections before the 1997 handover. 


On Friday, Patten held out little hope for a prompt 
agreement in the talks, saying “there is still a great deal 
to do and a great deal to accomplish.” 


But the negotiators here were slightly more upbeat. 
“We hope we're getting closer and closer,” Jiang said. 


Ambassador to China Robin McLaren, Britain's negoti- 
ator im the talks, urged the two sides to “get down to 
work, and I hope we can make the kind of progress that 
our two foreign ministers will expect of us before they 
meet perhaps at the end of this month in New York.” 


British Foreign Secretary Douglas Hurd and Chinese 
Foreign Minister Qian Qichen, who are to meet later this 
month on the sidelines of the U.N. General Assembiy, 
agreed here last month to try to speed up the talks. 


The !Oth round of talks was scheduled to end Sunday. 
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